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Dicey détente

The June 12 Singapore summit promises to build on the unfolding rapprochement between the
U.S. and North Korea. Three distinct departures from an otherwise consistently hawkish stance
are discernible in U.S. President Donald Trump’s announcement last week of the rescheduled
meeting with the North Korean leader, Kim Jong-un. The first is the relegation of the core tenet of
the U.S. administration’s policy on North Korea’s nuclear programme. Denuclearisation has in
effect been shelved. The significance of this shift becomes apparent when contrasted with the
U.S.’s earlier unease with the lack of detail on the specifics of the North’s offer to denuclearise the
Korean Peninsula.

Reinforcing the new stance perhaps was also the absence of President Trump’s top officials at the
Oval Office meeting on June 1 with Pyongyang’s principal envoy and nuclear negotiator. Neither
Vice President Mike Pence, nor National Security Adviser John Bolton were present at the
meeting with Kim Yong-chol, the first official from North Korea since 2000 to be invited to the
White House and only the second to meet a sitting U.S. President. Mr. Pence and Mr. Bolton have
in recent weeks openly suggested that the path ahead for Pyongyang would be based on the
model adopted by Libyan leader Muammar el-Qaddafi. Qaddafi, in 2004, relinquished his nuclear
programme in exchange for economic integration with the West. However, considering Qaddafi’s
killing in the 2011 uprising, backed by Western powers, this entire scenario has been viewed by
the North Korean government as the wrong example to emulate. Thus, recent references to the
Libyan parallel pushed Pyongyang to issue repeated threats to pull out of the Singapore summit,
even before Mr. Trump actually called it off.

A second signal of the current view is Washington’s unwillingness to exert “maximum pressure” for
complete dismantlement. It now recognises the need for a long-drawn process of dialogue to
precede total disarmament. After meeting Pyongyang’s envoy, Mr. Trump acknowledged explicitly
that there would have to be many such rounds to achieve the desired outcome.

A third example is Mr. Trump’s assurance not to impose further sanctions, while emphasising that
existing measures against Pyongyang would remain in place. Obtaining relief from crippling
international sanctions, while retaining the nuclear deterrent developed over the decades, was Mr.
Kim’s real objective. In return, Pyongyang may cease further nuclear tests and missile launches,
an idea favoured by both China and Russia.

A tangible result from the summit tomorrow could be a formal treaty to proclaim the end of the
1950-1953 Korean War. The dialogue could possibly commence a process leading to recognising
Pyongyang as a nuclear weapons state.

The writer is a Deputy Editor at The Hindu in Chennai
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Two-legged diplomacy

My 1-year-old is battling Acute Leukemia. Please help me save my Aadriti 

Prime Minister Narendra Modi’s recent participation in two important regional forums — the
Shanghai Cooperation Organisation in Qingdao and the Shangri La Dialogue in Singapore — has
shone a light on India’s new diplomatic possibilities as well as challenges. On the face of it, the
SCO has little in common with the SLD. The SCO is an inter-governmental organisation and the
SLD is a track 1.5 dialogue in which top officials as well as representatives of non-governmental
organisations participate. The scope of their geographies, too, is different. The SCO brings
together the continental states of Eurasia under the leadership of China and Russia. The SLD is a
forum for the maritime domain of the Indo-Pacific, where the US looms large. For Delhi’s foreign
policy traditionalists, the SCO-SLD divide fits quite nicely with the East-West paradigm that had
completely enveloped India’s thinking during the Cold War.

Since the end of the Cold War, the logic of economic reform and globalisation has been pushing
India to break out of this constrictive framework. But ideology and inertia tended to reinforce old
ways of thinking. Despite the growing expanse and intensity of India’s international engagements
in all directions, the tension between new and old ideas has endured. The renewed conflict
between the great powers in the last few years has also lent a sharper edge to India’s dilemmas.
In delivering the keynote address at the SLD in Singapore and celebrating India’s full membership
of the SCO in Qingdao, PM Modi articulated an approach to Indian foreign policy that we might call
“walking on two legs”. This approach is more in tune with India’s changed weight in the
international system and its consequent ability to shape its environment. Walking on two legs
demands that India engage all major powers. It rejects the idea of becoming a camp follower to
anyone else. The emphasis is on self-interest and the self-assurance that Delhi can manage the
contradictions from simultaneous engagement with all powers.

In both Singapore and Qingdao, one of PM Modi’s emphases was on connectivity. While
connecting with maritime Indo-Pacific is relatively easy, it is much harder with continental Asia.
The SCO could help India’s long-overdue integration with Eurasia that has remained physically
inaccessible to Delhi because of the conflict with Rawalpindi. PM Modi strongly supported SCO’s
connectivity initiatives while underlining India’s reservations on the China-Pakistan Economic
Corridor. He was making it clear he was not going to mask differences on key issues, for example
with China on the Belt and Road Initiative. His bet is that by a deeper personal engagement with
President Xi Jinping and regional cooperation with China, India could achieve its core national
objectives of connectivity and countering terrorism. These objectives are the main goals of the
SCO and are strongly reflected in the Qingdao declaration and other agreements signed at the
summit.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2018-06-11

Xi to visit India in 2019 for Wuhan-style meet

In tune with the “strategic communication” between the two leaders, China’s Defence Minister Wei
Fenghe and Minister of Public Security Zhai Kezhi will meet their Indian counterparts — Nirmala
Sitharaman and Home Minister Rajnath Singh — later this year.

Mr. Modi said he had detailed discussions with the Chinese President on bilateral and global
issues, which would add further vigour to the India-China friendship after their “milestone” informal
summit in Wuhan. An MoU on sharing hydrological information on the Brahmaputra river by China
and another pact on amendment of the protocol on phytosanitary requirements for exporting non-
Basmati rice from India to China were signed after the talks.

“Met this year’s SCO host, President Xi Jinping this evening. We had detailed discussions on
bilateral and global issues. Our talks will add further vigour to the India-China friendship,” Mr. Modi
tweeted after the meeting.

Recalling that he and Prime Minister Modi successfully had an informal meeting and reached
important consensus in Wuhan, President Xi said the meeting had been well received by both
countries and the international community, and a positive atmosphere is taking shape to pay close
attention to and support the development of China-India relations.

China is willing to work with India to take the Wuhan meeting as a “new starting point” to
continuously enhance political mutual trust and engage in mutually beneficial cooperation across
the board, to push forward China-India relations in a better, faster and steadier manner, Mr. Xi was
quoted as saying by China’s Xinhua news agency.
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Joint plan for Afghan project

India and China agreed on Friday that they would jointly move forward in identifying a specific
project in the area of capacity building in Afghanistan, Foreign Secretary Vijay Gokhale said here
on Saturday. The move could upset Pakistan.

During the informal summit between Prime Minister Narendra Modi and Chinese President Xi
Jinping in Wuhan in April, the two leaders had agreed to undertake a joint India-China economic
project in Afghanistan.

Mr. Modi on Saturday had detailed discussions with Mr. Xi on bilateral and global issues on the
sidelines of the Shanghai Cooperation Organisation (SCO) summit here.

Mr. Gokhale said that on Afghanistan there was a brief discussion on the projects. One of the
outcomes of the meeting between Prime Minister Modi and President Xi is that India and China
have agreed that they will move forward in identifying a specific project initially in the area of
capacity building, he said. “But it would be a joint project in Afghanistan so we now have to begin
the process of identifying it,” Mr. Gokhale said. This will be a first such project in the war-torn
country where China has tacitly backed Pakistan.
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‘India backed Maldives in UN’

India had assured the Maldives of its support for a non-permanent seat on the United Nations
Security Council on at least three occasions, including one day before Friday’s vote, its envoy
said.

The Maldives lost the vote for the Asia-Pacific seat to Indonesia by a large margin, winning only 46
of the 190 votes cast at the UN General Assembly for the two-year stint. Given a downslide in
India-Maldives ties over the past year, however, India’s vote is particularly significant.

“India reassured us in writing as recently as June 7 of its support at the UNSC election, which it
had reiterated twice in the past, and we highly appreciate India’s stand,” Maldives Ambassador to
India Ahmed Mohamed told The Hindu .

Secret ballot

Though the External Affairs Ministry refused to comment on India’s stand at the vote, which is
conducted by a secret ballot, it is understood that its recent assurance of support was received by
the Maldivian mission at the United Nations from India’s Permanent Mission in New York.

In January 2014, the India-Maldives joint statement issued after a meeting between President
Abdulla Yameen and then Prime Minister Manmohan Singh, both countries had committed to
supporting each other’s candidature for the UNSC non-permanent seats.

While the Maldives stood for the 2019-20 term, India has announced it will stand for the Security
Council seat in 2021-22.

According to officials, the Ministry had in mid-2017 repeated its support in reply to a query from the
Maldivian Foreign Ministry.

Since then, however, relations between New Delhi and Male went into a tailspin over President
Yameen’s decision to rush through a Free Trade Agreement with China, and imposing an
Emergency in the country in February that lasted several weeks and saw a crackdown on the
Opposition parties. India objected strenuously, and even refused to entertain a special envoy sent
by President Yameen to explain his decision. Meanwhile, the Maldives invited Pakistan’s Army
Chief to Male and discussed joint patrols in the Indian ocean, once an exclusive domain of the
Indian Navy.

Adding to the uncertainty over which way India would vote was Prime Minister Narendra Modi’s
visit to Indonesia last week, where the two sides upgraded their defence and strategic ties. Given
the government’s emphasis on its “Act East” policy as well as strengthening ties with ASEAN,
while not so much importance was given to SAARC (the Maldives is not part of the other sub-
regional groups BIMSTEC and BBIN that India is promoting), it was widely believed that India
would cast its lot with Indonesia over the Maldives.

Never any doubt

“This was just media speculation, I think,” said Mr. Mohamed, who said that there had never been
any doubt in Male about India’s support.

“The vote shows a continuity of good relations between our two countries, and as a small island
state we particularly appreciate this,” he added, referring to External Affairs Minister Sushma
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Swaraj’s recent statement at a press conference, that India’s relations with the Maldives “are not
broken and cannot be broken” as it is a neighbouring country.
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A vicious cycle: on trade wars

Nobody wants to lose a trade war. The European Commission on Wednesday announced it would
impose tariffs as high as 25% on imports worth $3.3 billion from the U.S. beginning July. A whole
range of American goods, from motorbikes and jeans to peanut butter and orange juice, will now
face higher taxes when sold in the European Union zone. The Commission is also mulling import
duties on more American goods if the trade war with the U.S. intensifies. Europe is not alone in
waging a battle against imports from the U.S.; China, Mexico and Canada have joined hands in
response to President Donald Trump’s decision to impose tariffs on steel and aluminium imports.
Last week, the U.S. imposed a 25% tax on steel and a 10% tax on aluminium imports from the EU,
Mexico and Canada. The first salvo in this ongoing trade war, however, was fired by Mr. Trump in
March this year, when he imposed tariffs on Chinese steel and aluminium to protect American
producers. Workers in America’s manufacturing sector have played a key role in Mr. Trump’s
electoral success, so his zealousness to be seen to be protecting their interests is unsurprising.
However, consumers in America and the rest of the world are likely to suffer as their respective
governments make it costlier for them to access foreign goods and services.

Judging by their actions, it is now clear that America’s major trading allies would not really want to
lose this trade war against the U.S. The sad fact, however, is that at the end of the day nobody
actually wins a destructive trade war. Tariffs that seek to disadvantage foreign producers in favour
of domestic producers, whether they are imposed by the U.S. or any of its major trading partners
such as Europe or China, only increase the burden of taxes. What this leads to eventually is
slower global economic growth. The World Bank has warned that the effect of the increased use of
tariffs to regulate international trade could be similar to the significant drop in global trade after the
financial crisis a decade ago. Countries that are protesting America’s metal tariffs in the name of
free trade are also only encouraging further protectionism when they impose retaliatory tariffs. As
former Reserve Bank of India Governor Raghuram Rajan aptly put it, the ongoing trade war is a
“lose-lose situation” for the warring parties. The only winners will be special interest groups and
consumers in countries that do not engage in the tit-for-tat tariff war, but their winnings will come at
the cost of global growth. It is high time countries worldwide come together to promote the cause
of free trade.
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U.S. exits from UN human rights body

UNHRC was founded in 2006. Then President George W. Bush was dismissive of the body. Under
President Barack Obama, the U.S. joined it in 2009. The 47 members are elected to serve three-
year terms on the Council. The U.N. body also focused on the situation in Jammu and Kashmir in
a report recently.

“Look at the Council membership, and you see an appalling disrespect for the most basic rights,”
Ms. Haley, said citing Venezuela, China, Cuba and the Democratic Republic of Congo. She did
not mention Saudi Arabia, a close ally of the Trump administration and a member of the UNHRC
accused of human rights violations. The latest confrontation between the U.S. and UNHRC
followed the body’s criticism of Israel in the aftermath of the recent killing of protesters in the Gaza
Strip.

The U.S. decision also comes against the backdrop of global criticism of the Trump
administration’s policy of separating children and parents detained for illegally entering the U.S.
UN human rights chief Zeid Ra’ad al-Hussein on Monday asked to halt America’s
“unconscionable” policy.
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Sanctions act passes, sans any waiver provision

The U.S. Senate has ignored the Donald Trump administration’s request for inclusion of waiver
provisions in the Countering America’s Adversaries Through Sanctions Act (CAATSA). The act
requires the Congress to impose sanctions on countries that have “significant” defence relations
with Russia.

The Senate version of the National Defence Authorisation Act (NDAA) for 2019 was passed on
Monday and has no waiver provisions. The version of the NDAA 2019 passed earlier by the House
of Representatives had provisions for waiver, but that is inadequate to address India’s concerns
about the law.

Setback for India

The House version allows for waivers for 180 days, provided the administration certifies that the
country in question is scaling back its ties with Russia. This formulation is inadequate as it links
waiver to India rolling back its ties with Russia.

India is currently caught in the crossfire of the bipartisan law against Russia, due to its defence
relations with Kremlin. The House and Senate versions of the Bill are usually reconciled through a
conference process, but any hope of a legislative resolution to the CAATSA headache now
appears out of reach.

People lobbying for changes in the law in order to ensure that India’s increasing defence
purchases from America won’t be interrupted by sanctions said lawmakers would be more
amenable to change after the November 2018 midterm elections.
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Trauma at the border: on US policy of separating children from undocumented migrants

As part of its “zero-tolerance” approach to dealing with undocumented migrants, the Donald
Trump administration in the U.S. has been separating parents and children within migrating
families, leading to outrage over the burgeoning number of minors lodged in foster care. Reports
suggest that between October 2017 and May 2018 at least 1,995 children were separated from
their parents, with a significant majority of the instances between April 18 and May 31. In recent
weeks, disturbing images and videos have emerged of screaming toddlers in the custody of
Customs and Border Protection personnel, or in what appear to be chain-link cages in facilities
holding older children, as well as one disturbing audio allegedly of wailing children at one such
unit. Democrats and Republicans alike have expressed deep concern about the ethics of using
children, facing trauma from separation from their parents, to discourage further undocumented
border crossings. Mr. Trump, however, has refused to accept sole responsibility for the family
separations. Instead, he took to Twitter to blame his Democratic opponents for not working with
Republicans to pass new immigration legislation to mitigate the border crisis.

Many Indians detained in U.S. crackdown on illegal immigrants

His response begs two questions. First, why, when both Houses of the U.S. Congress are under
Republican control, is Mr. Trump unable to garner the numbers to pass legislation to end family
separations? The answer is that poignantly tragic though the fate of these broken families may
be, the issue as such has failed to garner even as much bipartisan momentum on Capitol Hill as
Mr. Trump’s rescinding of the Obama-era immigration order on Deferred Actions for Childhood
Arrivals. The second question is whether the policy of separating migrant families is new, or if
there was indeed “bad legislation passed by the Democrats” that supports this action, as Mr.
Trump claims. The answer is that both are true. Mr. Trump’s critics are correct in that there is no
single U.S. law requiring families to be separated. Rather, what the White House referred to as
“loopholes” in legislation are two legal provisions: a law against “improper entry by aliens” at the
border, and a decree known as the Flores settlement. The first is a federal law that makes it
impossible to summarily deport certain vulnerable categories of migrants, such as families,
asylum-seekers and unaccompanied minors. To get around this the administrations of George W.
Bush and Barack Obama adopted the policy of “catch and release” — whereby these migrants
would be released from custody pending their deportation case adjudication. Family separation
was unnecessary at that time, but under the Trump administration’s zero-tolerance approach, all
undocumented migrants are charged in criminal courts. Here the Flores settlement applies,
because it limits to 20 days the length of time migrant children may be held in immigration
detention. While their parents face charges, the children are transferred to a different location,
often with devastating consequences for their families. This is unspeakable cruelty.
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Right on Kashmir’s rights?

The United Nations headquarters in New York City. File   | Photo Credit: Reuters

 

The first ever report by the Office of the UN High Commissioner for Human Rights (OHCHR) on
Jammu and Kashmir, including Pakistan-occupied Kashmir, published last week, has been in
production since 2016. A new wave of violence had then hit the Kashmir Valley, when protests
sparked by the killing of Hizbul Mujahideen militant Burhan Wani were met with force by security
personnel; about 51 protesters and civilians were killed in the months that followed, while more
than 9,000 were injured by pellets and bullets. Consequently, the OHCRC asked India and
Pakistan to allow its teams access to the State, a request that was refused.

Apart from being irked by the report’s criticism of India’s handling of the protests, alleged extra-
judicial killings and hard tactics, the Ministry of External Affairs is also upset by the terms used to
describe militants. For example, Hizbul Mujahideen, which is regarded as a terrorist organisation
by India, was described in the report as an “armed group”. Wani, regarded as a terrorist by Indian
security forces, was described as the “leader” of the organisation. India in its official statement said
the report “undermines the UN-led consensus on zero tolerance to terrorism”. Finally, it makes
specific recommendations aimed at India, including removing the Armed Forces (Special Powers)
Act from areas and instituting inquiries into alleged human rights violations.

In the absence of direct interviews, the OHCHR used “remote monitoring” from local sources to
write the report.

India has said that the report violates its “sovereignty and territorial integrity” as it has used terms
such as “Azad Jammu and Kashmir” and “Gilgit Baltistan” to describe the part of the State under
Pakistani control. India does not consider Pakistan’s control over a part of Kashmir as legitimate
and describes the region as Pakistan occupied Kashmir.

After decades of delay, Pakistan, May 27, 2018, integrated Gilgit-Baltistan region into its federal
structure despite strong protest from India. The OHCHR’s decision to use these terms in the report
can be interpreted as a sign of recognition of these regions as being part of Pakistan.

 

While the report’s primary focus is the deteriorating human rights situation in Jammu and Kashmir,
it also deals with the excesses of the Pakistani security forces in their interactions with the PoK
population.

India’s response can perhaps be explained by the fact that the report refers to the final political
settlement of the Kashmir issue to avoid continued human rights abuse by both parties — India
and Pakistan. India maintains Kashmir is a bilateral issue that does not have space for a third
party, including the UN.
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India, Indonesia elevate ties

Red carpet welcome:PM Narendra Modi at an Indian Community event in Jakarta, Indonesia, on
Wednesday.PTI  

India and Indonesia on Wednesday elevated their bilateral ties to Comprehensive Strategic
Partnership. The two countries condemned terrorism in all its forms, as Prime Minister Narendra
Modi held “productive discussions” with President Joko Widodo.

The two countries also signed 15 agreements, including one to boost defence cooperation, and
called for freedom of navigation in the strategic Indo-Pacific region.

Mr. Modi, who reached Jakarta on Tuesday night on his first-ever official visit to Indonesia, was
accorded a red carpet welcome on Wednesday morning at the Merdeka Palace, one of the
presidential palaces in Indonesia. The two leaders discussed areas of strategic cooperation and
ways to ensure better economic ties and closer cultural relations, besides regional and global
issues of mutual interest.

In a joint press statement after the meeting, Mr. Modi said India’s Act East Policy and the vision of
SAGAR (Security and Growth for all in the Region) matched Mr. Widodo’s Maritime Fulcrum
Vision.

“As mutual partners and neighbours, our worries are similar. It is our duty to ensure maritime
security and safety. This is also for the safety of our economic interests,” he said.

30-day free visa

Mr. Modi announced a free 30-day visa for Indonesian citizens and invited the diaspora to travel to
their country of origin to experience the ‘New India.’

Addressing a gathering of the Indian diaspora at the Jakarta Convention Centre in the Indonesian
capital, he said, “not only do the names of our nations rhyme, but also there is a distinct rhythm in
the India-Indonesia friendship.”

“We will grant free of cost visa for Indonesian citizens for travel of up to 30 days,” Mr. Modi said,
amid applause.
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Charting its own path

Some anniversaries are celebrated with enthusiasm while others are merely observed. The muted
response to the 20th anniversary of India’s nuclear weapons tests this past month puts this
milestone firmly in the second category. It is a far cry from the triumphalism that overtook India 20
years ago. And yet, in crossing the rubicon (a phrase from that era) India took a gamble with the
international nuclear regime that, despite the turbulent reception, has largely paid off. Even if India
today is not quite at the Nuclear Non-Proliferation Treaty (NPT)-sanctioned top table of the original
five nuclear weapons states (NWS), it is not in the company either of the other two self-declared
nuclear weapons powers, Pakistan and North Korea. Therein lies the rub.

Today India occupies a special position as a responsible state with advanced nuclear technology,
to quote from the 2005 Joint Statement announcing the India-U.S. nuclear deal. This status is a
product and a reflection of the steady attempt by New Delhi to shift attention away from its nuclear
weapons and towards its civil nuclear technology. India could not act like just another nuclear
weapons power. That route to the top table closed when the NPT was negotiated. India has
therefore had to make different choices from the original five. By the time the NPT was negotiated,
the world had witnessed 925 tests by the NWS, including 96 by the U.S. in 1962 alone. New Delhi
declared a moratorium on testing after the two series of tests on May 11 and 13.

India published a draft nuclear doctrine within five years of testing. The U.S. first published its
Nuclear Posture Review in 1994. None of the other NWS has an explicitly published doctrine,
though enough can be gleaned from U.K. White Papers and official French and Chinese
pronouncements. Even though debate on doctrine has since stalled, the point remains that India
hoped transparency would help legitimise its nuclear choices and carve out a path to the nuclear
top table.

Pokhran II, twenty years later

Reality, however, did not pan out that way. Each pronouncement on deterrence only strengthened
the link between India and Pakistan. From being accused of precipitating Pakistan’s 1998 tests, to
not appreciating the potential for a nuclear exchange, India learned that its international
interlocutors were unable to view nuclear possession by the two South Asian neighbours with any
degree of equanimity. Never mind that the then Prime Minister, A.B. Vajpayee, had mentioned two
nuclear neighbours, not one, in explaining the reasons for the test. Nuclear weapons bound India
ever closer to Pakistan; worse, they gave Pakistan the ability to invite international attention to the
bilateral relationship by playing on extra-regional fears of tensions escalating to a nuclear level.
Witness the anxiety generated by Kargil and the 2001/2002 deployment. By the Mumbai attacks in
2008, India had shifted attention away from weapons to the civil nuclear side of things. That it kept
the response to Mumbai firmly in the diplomatic sphere despite Pakistan’s attempts to raise the
bogey of Indian troop deployments speaks to the realisation that India’s nuclear weapons could be
used against India by those outside its borders.

This might explain India’s muted presence in current discussions on deterrence. The U.S., Russia
and China are modernising their nuclear assets; the U.S. and Russia are also developing
weapons with calibrated yields. Pakistan claims to have developed tactical nuclear weapons. India
has stayed away from these discussions. Its position, as declared in 2003, states that India will
respond to WMD use against it with a strike designed to cause unacceptable damage.

In contrast, India has been very vocal about joining the Nuclear Suppliers Group (NSG) and the
Missile Technology Control Regime (MTCR), the informal groupings that control trade in nuclear
and dual-use technology. Along with the Wassenaar Arrangement and the Australia Group, they
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control trade in sensitive materials and technology; together, they provide ballast for the nuclear
regime underpinned by the NPT.

And here we come to perhaps the main reason for India’s nuclear behaviour. India has a troubled
relationship with the NPT. Though deciding against accession in 1968, India supports the Treaty
and has benefitted from the stability it has provided by limiting the spread of nuclear weapons. And
yet, India is the prize sought by several NPT adherents who wish to bring it into the fold as a non-
nuclear weapons state. By the terms of the NPT, India cannot be a ‘nuclear have’ as the Treaty
only recognises those states that conducted a nuclear test before 1968 to be NWS. So the only
way to fully legitimise India’s (legal) nuclear choices is to make the NPT irrelevant to India, while
not undermining the Treaty. Joining the NSG and MTCR would help as the informal guidelines for
membership require accession to the NPT. India has most of what it needs from the NSG from the
2008 waiver, certainly for the current desultory progress in nuclear power production. Membership
would not significantly affect power production, and yet accession remains so totemic as to
overshadow the fact that we have actually joined the MTCR, Wassenaar Arrangement and
Australia Group in 2016, 2017 and 2018, respectively.

India’s choosing to clear its path to that seat using civil nuclear rather than weapons development
is a purely pragmatic decision. Deciding to test in May 1998 at Pokhran was probably the last truly
sovereign decision that it made in this field. Now declared, what India chooses to do with its nukes
is — legitimately — a global concern. This may explain why May 11 is now National Technology
Day and a rising India is protecting its economy by shifting attention away from the Bomb.

Priyanjali Malik is an independent researcher focussing on politics and nuclear security in South
Asia
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Catalan movement: the people’s will?

A new chapter has begun in the Catalan independence movement. On May 17, hardline separatist
leader Quim Torra was sworn in as the President of Catalonia. He pledged only to be “faithful to
the people of Catalonia” and made no reference to the Spanish king, the constitution or the flag.
He later declared the Catalan government’s desire to continue the push for independence.

Spanish Prime Minster Mariano Rajoy reacted to Mr. Torra’s election by issuing a warning that the
Spanish constitution will be upheld and unlawful activities will not be condoned. In effect, Mr.
Rajoy has taken steps he sees fit to ensure that the territorial integrity of his country is maintained.

Mr. Torra was elected by the narrowest of margins — 66 votes to 65. The last three times the
Catalans have voted — the regional elections in 2015, the referendum in October 2017 and the
regional elections in December 2017 — have all resulted in pro-separation outcomes. The latest
elections are a re-affirmation of the Catalan people’s will to secede from Spain — manifested
through free and fair elections. It is in this process that Catalan voters find their greatest claim for
legitimacy.

The Catalans have cultural, historical and political legitimacy in their claim. Their culture is distinct
from Spain and has historically faced oppression in the hands of Spanish rulers — as recently as
under Francisco Franco in the 20th century. The Catalans have decried this oppression and
maintained their distinct language and culture in the face of oppression.

All you need to know about Catalonia’s independence referendum

Crucially, the independence movement has gained political legitimacy in the verdict of regional
elections. Therefore, the desire of separation is manifested not from a minuscule group of the
population but from a democratically and legitimately elected regional government. The Catalans
have followed all the rules and used legitimate channels to express and establish their desire for
independence. If they now fail to gain independence, it will not only be a failure of the movement
but also a failure of the legitimacy of the democratic process itself.

This dynamic represents unchartered territory in international politics and law. A claim for
independence via a democratically-elected government has never been raised in a well-
established, Western democracy. It is a perilous situation, where the democratic process is pitted
against the sacrosanct nature of a country’s territorial boundaries. In the resolution of this issue,
one must give way to the other.

Will a democratically elected regional government be able to claim the right to secede from a
modern democracy in the 21st century? The Spanish government also has a fair claim to
legitimacy. Its actions are based on the Spanish constitution, which prohibits secession, and on
the inherent nature of nation-states to defend their territorial integrity. The Catalans have
repeatedly called on the European and international communities to come to their aid. However, if
the issue were to be played out in the international legal sphere, it is doubtful that the Catalans
would elicit any support.

The Spanish will find support from all nation-states as no country would seek to allow a region to
secede from a country on any ground. Enabling Catalan secession would amount to an assault on
Spain’s territorial integrity and set a dangerous precedent across the world.

The vital twist in this case lies in the fact that free and fair democratic elections are the very
institutions that empower most nation-states of the world, including Spain. If the Spanish
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completely disregard Catalan claims, they would be undermining the very institution that
empowers them, and this poses a tricky situation.

Therefore, potential resolution of this conflict has huge consequences for the world order and
international geopolitics.

On this note, the forthcoming meeting between Mr. Rajoy and Mr. Torra is of interest to the
international community. We are witnessing the fledgling start of a potentially ground-breaking
development in international law. Seasoned scholars will realise that nation-states, the creators
and subjects of international law, will never allow their own power to be undermined. But will that
power remain legitimate if it stands against the people’s will? That is the question.

Pranay Modi is a fourth year law student at O.P. Jindal Global University, Sonipat. Armin
Rosencranz is a professor of law at Jindal
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India, EU and the privacy challenge

Here’s why you should binge-watch Damaged, India’s first show about female serial killer

The free flow of data across borders underpins today’s globalised economy. Such flows are
growing exponentially and are estimated to have raised world GDP by about 10 per cent over the
past decade. India is a major beneficiary. Data flows drive the country’s most dynamic exports of
digitally-delivered data processing and other business services.

But the international transfer of personal data also raises concerns about the protection of privacy.
Earlier this week, the European Union (EU) introduced the world’s most legally comprehensive
data protection regime, in keeping with its concept of privacy that stems from its own unique
history and cultural trajectory.

What does the new EU regulation mean for India? In 2016-17, nearly a quarter of India’s IT-
enabled exports — ranging from financial accounts and analysis to health transcriptions and
diagnostics — went to the EU. Provision of these services often requires the collection of data
from EU citizens. The EU regulation makes exporting harder by making data transfers more
difficult.

Developing countries like India face a dilemma now. Data transfers to a non-EU country will
henceforth be permitted only if the latter enacts a national privacy law equivalent to the EU law. A
handful of countries, including Argentina and Uruguay, have already done so. However, a national
law imposes the same standard on all firms in the country, even when they sell at home. The risk
is that such prematurely stringent privacy laws could hamper the development of domestic
markets. For example, by constraining the operation of credit bureaus and other information-
sharing mechanisms, such laws could limit access to finance and other services.

Enacting EU-type national privacy legislation would increase the cost of doing business and lead
to a loss of competitiveness in other markets. A recent survey suggested that Fortune 500
companies would need to spend $16 million on average to avoid falling foul of the EU regulation.
The increased costs would hurt not just access to services at home but also competitiveness in
foreign markets where privacy is a less acute concern. When the Philippines drafted tough
national privacy legislation to ensure continued access to the EU market, US firms based in that
country suspended investment plans because operating costs would increase.

If a country’s national law does not pass the EU adequacy test, as happened with India, then its
firms are required either to accept corporate rules that bind their operations all over the world, or to
use special model contracts for each EU business deal. Both options require firms to ensure levels
of data protection that would be offered in the EU. Both also require a data controller or processor,
who can be held liable for breach, to be established in an EU member state.

These requirements increase costs and limit the benefits of digital trade, especially for smaller
firms. A survey in India of service exporters showed that the EU’s earlier data protection regime
had a significant impact on India’s exports, even though it was less strict. The corporate rule
process took over six months and 90 per cent of respondents chose to use model contracts
instead, but those too proved complex and time-consuming. Two-thirds of surveyed exporters
claimed a significant loss of business opportunities because of data protection concerns.

Can the EU’s legitimate need to protect privacy be fulfilled without hurting a developing country
like India? A recent example of cooperation offers a solution. When the EU first enacted its privacy
rules, US national laws were deemed inadequate. To safeguard transatlantic data flows, the EU
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and the US negotiated an agreement that was updated after the Snowden revelations as the
“Privacy Shield”. Under this agreement, US firms promise to protect the privacy of European
citizens to EU standards in return for unrestricted data flows. The firms’ commitment is monitored
and enforced by US institutions, notably the Federal Trade Commission and the Department of
Commerce.

This arrangement has created a valuable opening. Under WTO law on services trade, the EU is
required to offer other countries an opportunity to negotiate comparable arrangements. India must
take advantage of this opportunity, while strengthening its case for recognition by creating credible
assessment institutions.

Such an arrangement would have big advantages over existing options. First, Indian firms serving
the EU market would not be required to establish a presence in the EU or accept rules and
contracts that are costly and time-consuming. The assessment of conformity with EU standards
would take place at home by domestic regulators.

Second, India would not need to pass a national privacy law whose stringency is determined by
foreign norms. It would be free to create domestic standards to meet domestic needs, while
following foreign standards for specific export markets. It would thus avoid a conflict between two
vital development goals — preserving access to foreign services markets for its exporters and
improving access to services for its citizens.
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President Kovind in Suriname; Addresses the National Assembly of Suriname
President's Secretariat

President Kovind in Suriname; Addresses the National
Assembly of Suriname

Leads delegation talks with Suriname; India extends line of
credit for projects in power transmission, solar energy

Suriname invites Indian FDI in different sectors

Suriname accepts India's invitation to attend World Hindi
Conference and India-Caricom Business Conclave

Posted On: 20 JUN 2018 10:11PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, reached Suriname yesterday evening (June 19,
2018) on the second leg of his State Visit to three countries – Greece, Suriname and Cuba. This is
the first ever visit of an Indian President to Suriname. The President was received at the Johan
Adolf Pengel International airport, Paramaribo by Mr Desire Delano Bouterse, the President of the
Republic of Suriname, along with other dignitaries and accorded a ceremonial welcome.
Subsequently, the President paid his tributes at the Gandhi statue in the city. 

 

Today (June 20, 2018), the President addressed the National Assembly of Suriname. He became
the first foreign Head of State to address the National Assembly of Suriname.

 

Speaking on the occasion, the President said thatSuriname is an obvious partner for India as we
seek to build on our already considerable trade, investment and cultural relations with Latin
America and the Caribbean region.

 

The President stated that climate change is an international concern and a foreign policy issue. He
commended Suriname for its enlightened approach on climate change. He said that India is proud
to have Suriname as a co-partner in the International Solar Alliance. He thanked Suriname for
ratifying its entry into the ISA. He stated that this will allow us to collaborate on solar energy
projects that will be of benefit to Surinamese people and our planet.

 

The President said that it is not just in the field of renewable energy that India would want to
partner Suriname. India is happy to share its developmental experiences with Suriname, as per
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Suriname’s needs, desires and priorities.

 

The President was happy to note that young people in Suriname are making increasing use of
facilities available under the Indian Technical and Economic Cooperation programme. He stated
that we have also signed an agreement on the formal linkage of the Suriname Diplomatic Institute
and the Foreign Service Institute of India. This will facilitate the training of Surinamese diplomats in
Information and Communication Technology, in e-diplomacy and in diaspora diplomacy.

 

The President said that tomorrow (June 21), along with President Bouterse and other dignitaries
and friends in Suriname, he will be participating in the International Day of Yoga events that begin
at 7.00 am. He invited members of National Assembly and other dignitaries to join and share the
joy of yoga. He also invited them to visit India– and to share and deepen Suriname-India
friendship.

 

Earlier in the morning, the President held one-to-one discussion with his counterpart as well as led
the delegation level talks. The two sides agreed to expand the bilateral agenda especially in the
areas of economic relations, cultural cooperation and development partnership.

 

The President announced that India will extend concessional financing of US Dollars 20 million for
setting up a solar project to provide clean energy to a cluster of 49 villages in Suriname.  In
addition, India will extend a Line of Credit of US Dollars 27.5 million to support a power
transmission project in PikinSaronarea and another Line of Credit of US Dollars 3.5 million for
maintenance of Chetak helicopters. Further, India will assist Suriname to establish a Centre of
Excellence in Information Technology. An MoU to take forward this project was signed.  Besides,
the two sides also concluded four MoUs in the fields of elections, diplomatic academies
partnership, employment for spouse of diplomats of the two countries and archives.

Suriname also invited Indian investment in areas such as Agriculture, Mining, Energy and Timber.
During the talks, Suriname accepted India’s invitation to attend the XIth World Hindi Conference to
be held in Mauritius in August 2018 as well as the Business Conclave to be held between India
and CARICOM in Trinidad and Tobago in the near future.

 

Text of President’s address at the National Assembly of Suriname

***

AKT/AP
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On separation of migrant families, better sense prevails

President Donald Trump has rolled back his policy of separating babies and children from their
parents as part of a crackdown on illegal migrants following widespread outrage and
condemnation, but there is no word yet on how thousands of children being held in detention
centres will be reunited with their families. Trump had vigorously defended his “zero tolerance”
policy on illegal migrants, saying it was his response to obsolete laws, and needed to secure the
southern borders of the US from an “immigration crisis” that is enabling criminals, such as
members of the MS-13 international gang, to enter his country. But over the past few days, people
across the world reacted with shock and revulsion to reports and images of children as young as
eight months being separated from parents and held in structures that can best be described as
cages at detention facilities run by the US Border Patrol. There were reports of children being held
20 to a cage with aluminium foil sheets as blankets. According to the independent news website,
ProPublica, which made public a heartrending audio recording of crying children between four and
10 years old at a detention facility, more than 2,300 children have been separated from their
parents since the Trump administration launched its zero tolerance policy in April. Leading lights of
the Trump administration even turned to the Bible to justify their actions.

However, a former head of the US Immigration and Customs Enforcement has said he believes
hundreds of these separated children will never be reunited with their parents. Experts have said
such separation from parents can cause permanent emotional damage. The treatment of the
children, made public largely through the efforts of Democratic lawmakers and rights activists,
even angered staunch Republican supporters of the Trump administration. Former first lady, Laura
Bush, described the separations as cruel, and compared the detention facilities to camps in which
Japanese Americans were interned during World War II. Clearly, the backlash made an impact on
the Trump administration, but officials have shown little remorse.

As the elected leader of the US, Trump has every right to demand the building of a wall on his side
of the border with Mexico and to take steps he believes will secure the citizens of his country. But
to continue pretending thatsnatching children from the arms of their parents is the right thing to do
will not wash. Such innocents cannot, and must not, become victims of a policy that is solely of the
US President’s doing.
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India, U.S. 2+2 Dialogue on July 6

Nirmala Sitharaman with the U.S. Secretary of Defense James Mattis in New Delhi in 2017.R.V.
Moorthy  

The inaugural U.S.-India 2+2 Dialogue will take place on July 6, both countries announced on
Thursday.

Secretary of State Michael R. Pompeo and Secretary of Defense James Mattis will host External
Affairs Minister Sushma Swaraj and Defence Minister Nirmala Sitharaman in Washington, D.C.,
for the dialogue that “will focus on strengthening strategic, security, and defense cooperation as
the United States and India jointly confront global challenges,” the U.S. State Department said in a
statement.

The new dialogue format was agreed to between the two sides during the visit of Prime Minister
Narendra Modi to Washington D.C. in June, 2017. “The two sides are expected to share
perspectives on strengthening their strategic and security ties and exchange views on a range of
bilateral, regional and global issues of mutual interest,” the Ministry of External Affairs said in a
statement.

The meeting takes place amid considerable divergence between the two countries on several
strategic and trade issues. The Donald Trump administration has been reassuring Indian
interlocutors that it will shield India from anti-Russia third party sanctions required by a U.S. law.
How this will be achieved remains unclear, and this issue will be top of the agenda in the dialogue.

Tina Kaidanow, Principal Deputy Assistant Secretary of State for Political-Military Affairs, who
visited India recently, asked New Delhi to desist from conduct that might invite sanctions. The U.S
is pressing India to scale down its defence cooperation with Russia. There are visible
contradictions within the Trump administration on its Asia strategy also, as trade nationalists in it
have little patience for long-term strategic goals.

Negotiations on India’s proposed purchase of Guardian Avenger armed drones from the U.S. is
dependent on the progress of talks on the Communications, Compatibility, Security Agreement
(COMCASA) between the two countries. Both countries are exchanging notes on an India-specific
agreement, according to sources familiar with the developments. India has found the text of the
standard agreement that the U.S. signs with many countries too intrusive.
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Seychelles stalls project for Indian naval base

Plans upset:The announcement came on Friday when Seychelles President Danny Faure arrived
in India.PTIPTI  

The Parliament of the Seychelles will not ratify India’s plans to build a naval base in the western
Indian Ocean region. Officials of the Seychelles government announced this on Friday when the
country’s President, Danny Faure, arrived in India on a six-day state visit.

News reports suggest that the Opposition members in the Seychelles Parliament argued against
allowing India to build a naval base on the strategically located island of Assumption saying it
would infringe on the country’s sovereignty. The government said the proposal to seek ratification
of the project would not be presented to Parliament as the Opposition had already said that it
would not clear it, Secretary of State for Foreign Affairs Barry Faure told Reuters over telephone.

“The state visit of President Faure is part of regular high-level exchanges between India and the
Seychelles, and will accord an opportunity to review our wide-ranging bilateral cooperation,
including in the fields of defence and security and development partnerships,” said the External
Affairs Ministry.

Mr. Faure will be accorded a ceremonial welcome at the Rashtrapati Bhavan on Monday. The
dignitary and his senior Cabinet colleagues are also scheduled to visit Gujarat, Goa and
Uttarakhand.

Coast guard facility

Seychelles has indicated that instead of allowing India to run the base, it would like to develop a
coast guard facility at the Assumption. The Indian project was to include facility for Indian ships
and an airstrip that would allow New Delhi to guard the energy lanes vital to India’s economy.

The Parliament’s decision follows several protests by civil society activists in the archipelago
nation who have urged the government to remain non-aligned and avoid tilting towards either India
or China. Leader of the Opposition Wavell John Charles Ramkalawan had earlier stated that he
would block the government’s move to seek clearance from Parliament.

India had earlier tried to reach out to Mr. Ramkalawan, who was extended special courtesies
during the PIO-Parliamentary Conference, a global meet of leaders from the Indian-origin people.
However, he declared on March 27 that the project would not take off.

The agreement for the base was signed on January 27 when the former Foreign Secretary of India
S. Jaishankar travelled to the country.
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PM to inaugurate the Third AIIB Annual Meeting 2018
Ministry of Finance

PM to inaugurate the Third AIIB Annual Meeting 2018

Posted On: 22 JUN 2018 3:56PM by PIB Delhi

The Department of Economic Affairs, Ministry of Finance, Government of India and the
Asian Infrastructure Investment Bank (AIIB) will jointly host the third Annual Meeting of
the Asian Infrastructure Investment Bank (AIIB) on June 25-26, 2018 at Hotel
Trident/Oberoi and NCPA, Mumbai, India. 

The theme for this year’s meeting is *“Mobilizing Finance for Infrastructure: Innovation
and Collaboration”* that will see leaders from varied organizations and levels of
government to share ideas and experiences for creating a sustainable future through
sound infrastructure investment. 

This year will also see the launch of the inaugural Asian Infrastructure Forum, which will
gather infrastructure practitioners in a practical and project-driven discourse, focused
on matching innovative finance to critical infrastructure needs.

The two-day meeting will witness the presence of top policy makers, Ministers from
AIIB members, participants from partner institutions, the private sector and civil society
organizations. Moreover, leading experts from a range of fields will be present to lead
discussions and share insights on addressing Asia’s infrastructure gap in an
environmentally and socially friendly way.

Apart from several high-ranking government officials gracing the occasion, Hon’ble
Prime Minister of India, Shri. Narendra Modi will inaugurate the third Annual Meeting of
AIIB on June 26, 2018. Furthermore, Mr. Piyush Goyal, Hon’ble Finance Minister, and
Mr. Subhash Chandra Garg, Secretary, Department of Economic Affairs, Ministry of
Finance will also be present during the course of the meeting, to discuss the
environmental landscape of investing in infrastructure plans in India and also share an
overview about the third Annual Meeting.

Industries Department, Government of Maharastra is the nodal Department,
Maharashtra Industrial Development Corporation (MIDC), Government of Maharashtra
is the nodal agency, Confedartion of Indian Industry (CII) is the Professional
Conference Organiser (PCO), Research and Information Systems for Developing
Countries (RIS) is the knowledge partner, for the third Annual Meeting of AIIB.

In the run up to the Annual Meeting 2018, the Government of India has organised a
number of lead up events in different cities in India from February to June 2018, aimed
to stimulate debates on several important themes of infrastructure.

During the Annual Meeting, there will be several seminars that focus on topics including
mobilizing finance for infrastructure, gender and infrastructure and connectivity within
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and beyond Asia.  There will also be Host Country Seminars on topics including the
sources and instruments of financing and new technology choices and alternatives, and
a panel discussion with Chief Ministers on the vision of infrastructure development in
India.

The Department of Economic Affairs, Ministry of Finance, Government of India, in
partnership with the Federation of Indian Chambers of Commerce & Industry (FICCI), is
also organising an exhibition “India Infrastructure Expo 2018. The objective of the
exhibition is to offer companies from the public and private sector to showcase their
latest solutions, technologies and offerings in the realm of infrastructure project
development and delivery. 

 

*For more details on the exhibition, log on to http://aiib-am2018.gov.in/exhibition.php*

 

*To know more about Asian Infrastructure Investment Bank third Annual Meeting log on
to:*

http://aiib-am2018.gov.in/

https://www.aiib.org/

Hashtag: #AIIB2018

 

*Twitter:* @AIIB_Official @FinMinIndia  @PIBMumbai & @PIB_India  

 

In the past, AIIB annual meetings were held at Beijing, China in 2016 and Jeju,
Republic of Korea in 2017.

 

*About AIIB*

The Asian Infrastructure Investment Bank (AIIB) is a multilateral development bank with
a mission to improve social and economic outcomes in Asia and beyond.
Headquartered in Beijing, we commenced operations in January 2016 and have now
grown to 86 approved members from around the world. By investing in sustainable
infrastructure and other productive sectors today, we will better connect people,
services and markets that over time will impact the lives of billions and build a better
future. 
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‘Nepal can be bridge between India, China’

K.P. Oli  

Nepal can serve as a bridge between India and China, Prime Minister K.P. Oli has said, insisting
that his country will maintain close ties with the two neighbours while pursuing an independent
foreign policy.

Mr. Oli, who is here on a five-day visit, held talks with President Xi Jinping and Premier Li Keqiang,
following which a Memorandum of Understanding (MoU) was signed to build a railway link
connecting Tibet with Kathmandu, along with 14 cooperative documents.

In an interview to China’s state-run Global Times , Mr. Oli said since the formation of his
government, Nepal has intensified engagements with both neighbours.

“We have made it clear that we pursue an independent foreign policy and a balanced outlook in
the conduct of international relations,” he said.

‘Top priority for both’

“In foreign policy conduct, our two neighbours naturally receive top priority and with both of them,
our relations are broad, comprehensive and multi-faceted,” Mr. Oli said.

Asked whether Nepal will be the “land of the competition” or “bridge of cooperation” between
China and India, Mr. Oli said Nepal has remained a sovereign and independent nation throughout
history.

“We are firmly committed to not allowing our territory to be used against the sovereign interests of
our neighbours. We have the resolve to maintain this and we naturally expect similar assurances
from our neighbours,” he said.

Mr. Oli said Nepal’s developmental needs were immense and needed meaningful and mutually
beneficial economic partnership with both its neighbours.

“Fortunately for us, both our neighbours are rising in global stature and making tremendous
progress in every area of development. They are in a position to support Nepal in its
developmental journey,” he said.

“We believe that Nepal can serve as a bridge between our two neighbours. In fact, we want to
move from the state of a land-locked to a land-linked country through the development of
adequate cross-border connectivity. Our friendship with both neighbours places us in an
advantageous position to realise this goal,” he said.

On the Tibet-Kathmandu railway link, he said, “Cross-border connectivity is our top priority. Both
sides have discussed developing a multidimensional trans-Himalayan connectivity network.”

On China’s Belt and Road Initiative (BRI), he said, “We believe that the BRI should be beneficial to
all the participating countries. Nepal wants to benefit from the initiative and at the same time,
works for the benefit of the international community”.
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India is the largest borrower from Asian Infrastructure Investment Bank: Shri Subhash Chandra
Garg, Secretary, Department of Economic Affairs
Ministry of Finance

India is the largest borrower from Asian Infrastructure
Investment Bank: Shri Subhash Chandra Garg, Secretary,
Department of Economic Affairs

Posted On: 24 JUN 2018 8:59PM by PIB Mumbai

With the total project portfolios of US$4.4 Billion, India has been the largest borrower of Asian Infrastructure
Investment Bank (AIIB) lending since the time the Bank started its operations.

Unlike most other multilateral development banks set up by advanced economies, AIIB is the first major
multilateral development bank where principal contributors are the borrowing members themselves. The third
Annual Meeting of the bank focuses on infrastructure, with the theme of innovation and collaboration, said Shri
Garg.

The Annual Meeting will see participation from 86 members, and member countries will deliberate upon the
strategies to mobilize financing for infrastructure. Hon’ble Prime Minister Shri Narendra Modi will deliver the
inaugural address on Tuesday.

Expressing deep gratitude to Government of India and the State of Maharashtra for hosting the Annual Meeting,
Sir Danny Alexander, Vice-President & Corporate Secretary, Asian Infrastructure Investment Bank, lauded
India’s contribution as an active member in structuring and supporting the bank.

Enumerating the priorities and lending norms, Sir Alexander said, ‘Lean, clean and green is the way we work.
We invest in sustainability and are guided by those priorities. Our bank is apolitical and all projects have to pass
our test on sustainability and environment’.

Furthermore, he said that AIIB will consider investing in projects outside Asia as long as they serve to benefit the
Asian regions too. So far, AIIB has only invested in one solar power project in Egypt, Sir Alexander said.

While 75% of the capital is from Asia, several non-Asian regions like Europe, North America, some East African
and Latin American countries have also joined the bank as members.

The third Annual Meeting of AIIB is being organized by Government of India, in collaboration with Government of
Maharashtra at Mumbai during 25-26 June 2018.

To know more about Asian Infrastructure Investment Bank third Annual Meeting log on to:

http://aiib-am2018.gov.in/

https://www.aiib.org/

Hashtag: #AIIB2018

Twitter: @India_AIIBAM3 @AIIB_Official @FinMinIndia @PIBMumbai & @PIB_India

In the past, AIIB annual meetings were held at Beijing, China in 2016 and Jeju, Republic of Korea in 2017.

About AIIB

The Asian Infrastructure Investment Bank (AIIB) is a multilateral development bank with a mission to improve



crackIAS.com

crackIAS.com

social and economic outcomes in Asia and beyond. Headquartered in Beijing, we commenced operations in
January 2016 and have now grown to 86 approved members from around the world. By investing in sustainable
infrastructure and other productive sectors today, we will better connect people, services and markets that over
time will impact the lives of billions and build a better future.
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EU holds emergency talks over migration

Migrants on the Lifeline ship, which was turned away by Italy and Malta.APHermine Poschmann  

European Union (EU) leaders headed to Brussels for emergency talks on Sunday over migration
as Italy’s new populist Cabinet turned away another rescue ship, vowing no longer to shoulder
Europe’s migrant burden. The talks involving 16 of the bloc’s 28 leaders aim to mend rifts over
burden sharing. The meeting was called last week to clear the air before a scheduled full summit
on on Thursday and Friday.

With four eastern anti-migrant EU countries snubbing the meeting, German Chancellor Angela
Merkel and other leaders have downplayed hopes of an EU-wide agreement, saying smaller ad-
hoc deals may be the only way forward.

Rescue vessel

The urgency of finding a solution was highlighted by the plight of the Lifeline , the second rescue
vessel left adrift in the Mediterranean after Italy and neighbouring Malta refused it permission to
dock.

The German charity operating the ship, which is carrying 239 Africans, on Sunday took a swipe at
Italy’s far-right Interior Minister Matteo Salvini over his reference in a Facebook post to its
consignment of “human flesh”. “Dear Matteo Salvini, we have no meat on board, but humans,” it
said in a statement.

In a sign of the growing tensions within the EU, French President Emmanuel Macron suggested
Saturday that countries who refused to pull their weight on accepting asylum seekers should have
their EU benefits cut.

He also riled Italy by saying that the migration emergency, which peaked in 2015, had passed and
was now mainly a political issue. “The immigration emergency continues in Italy, partly because
France keeps pushing back people at the border,” Italian Deputy Prime Minister Luigi Di Maio shot
back on his Facebook page.
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India, Bangladesh navies to join hands

Bangladesh Naval ship Somudra Avijan in Visakhapatnam on a goodwill visit last year.Special
Arrangement  

India and Bangladesh have agreed to institute a Coordinated Patrol (CORPAT) as an annual
feature between the two navies. The first edition will be inaugurated by Navy Chief Admiral Sunil
Lanba during his visit there from June 24 to 29.

“The commencement of CORPAT is major step towards enhanced operational interaction between
both navies. Naval cooperation between India and Bangladesh has been traditionally strong,
encompassing a wide span which includes operational interactions through port calls, passage
exercises along with capacity building, capability enhancement and training initiatives,” the Navy
said in a statement.

The Navy said the aim of Adm. Lanba’s visit is to “consolidate bilateral defence relations between
India and Bangladesh and to explore new avenues for naval cooperation.”

During his visit, Adm. Lanba will call on Bangladesh President Md Abdul Hamid and Prime
Minister Sheikh Hasina and also interact with the three service Chiefs of Bangladesh armed
forces.

Widening cooperation

Over the last few years, the Navy has expanded its assistance to countries in the region through
“material support, training, EEZ (Exclusive Economic Zone) surveillance, provisioning of platforms,
hydrographic assistance, joint exercises and offering slots in professional training courses.”

The Navy regularly conducts CORPATs with Indonesia, Myanmar and Thailand. It also conducts
EEZ surveillance of Maldives, Mauritius and Seychelles on their request.
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India cuts export quotas for Maldives

India has lowered the limits on the export of certain essential commodities such as potatoes,
onions, and eggs to the Maldives, according to a recent notification, in a move that sparked
reports of possible food shortages there. This move, though ostensibly based on a new method of
calculation, comes against the backdrop of a recent heightening of tensions between the two
countries.

The Maldivian media, however, recently reported that the Managing Director of the State Trading
Organization, Ahmed Shaheer, had assured the people that there would be no shortage of
essential goods due to the Indian decision. According to a bilateral pact that came into effect in
1981, India exports essential commodities by and large in line with the requirement as
communicated by the government of Maldives.

However, last week’s notification by the Directorate General of Foreign Trade reduced these limits.
Government sources said the calculations for 2018-19 were arrived at using a new methodology.

“This is not an arbitrary action that has been taken,” an official in the Central Board of Direct Taxes
and Customs told The Hindu .

“India and Maldives have had a long-standing relationship and this is a continuation of that.
Normally, they send us their requirement and we try to meet all of it. This time, we have not
received the requirement and so we calculated the average of the last three years and have set
that as the limit for this year.”

“It seems to be a rationalisation of the quota based on actual utilisation in the recent past,” an
official in the Ministry of External Affairs said. “Earlier, the government of India used to routinely
grant in complete trust whatever amounts were requested by the Maldives side. This is probably a
political message.”

Relations between India and Maldives have soured somewhat in recent times.

While Commerce Ministry officials were not immediately available for comment, calculations by
The Hindu confirm that the new limits do conform to the three-year average explanation.
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India lauds Mongolia’s ‘3rd neighbour’ policy; committed to strengthen cultural bond: Rajnath

India appreciates the ‘Third Neighbour’ policy of Mongolia, Union Home Minister Rajnath Singh
said

on Sunday. The ‘Third Neighbour’ policy of Mongolia, a land-locked nation between Russia and
China, refers to its building ties with countries other than these two. Mr. Rajnath, here on a three-
day official visit, reiterated New Delhi’s commitment to further strengthen its cultural bond with
Ulaanbaatar.PTI
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Erdoan’s day: On Turkey polls

Recep Tayyip Erdoan’s re-election as President of Turkey comes as no surprise. With this, his
authoritarian grip will be further consolidated; in the new term, he will acquire the sweeping
executive powers given to the presidency through last year’s referendum. With Mr. Erdoan’s
Justice and Development Party (AKP) and its allies also winning the parliamentary election, his
control over the government is untrammelled. The elections were held in a state of emergency,
imposed in July 2016 following a coup attempt. One presidential candidate, Selahattin Demirta of
the pro-Kurdish Peoples Democratic Party (HDP), contested from prison. The outcome, which was
expected, is a big setback to the secularist Republican People’s Party, the main Opposition. Its
candidate, Muharrem nce, who ended up with 30.7% of the vote compared to Mr. Erdoan’s 52.6%,
had promised to bring back a system of checks and balances over presidential power by
strengthening civil liberties and restoring a constitutional democratic order. Mr. nce had attempted
a new compact between Turkey’s secular vote bank and religious conservatives, in an attempt to
overcome the distrust between the statist-secularists and Islamic parties that has polarised Turkish
politics since the days of Mustafa Kemal Atatürk. The rise of the neo-Islamist AKP and the
consolidation of Mr. Erdoan’s power drew from the backlash against the statist-secularists and the
economic growth in the first decade of AKP rule.

A faltering economy, characterised by plunging foreign direct investment, high inflation and a
depreciating lira, had given the Opposition some hope of taking the fight to Mr. Erdoan. But the
President’s polarising personality and his party’s wide organisational reach, coupled with the
perception that he was the right person to revive economic growth, helped him retain power. His
electoral victory will embolden his regime to continue its authoritarian policies against critics, a
greater worry now in the face of his newly acquired powers. His victory is likely to see Turkey
continuing with its belligerent role in the West Asian neighbourhood. For minorities such as the
Kurds, the silver lining is the fact that Mr. Demirta’s liberal-democratic HDP managed to win more
than 10% of the vote to secure entry into Parliament. In contrast to Mr. Erdoan’s triumphalism as
the results trickled in, Mr. nce was graceful in defeat and promised to work as an Opposition force
for a more democratic Turkey. A stable, democratic and pluralist Turkey is essential in a
neighbourhood that continues to be blighted by ethnically driven civil wars. As things stand, Mr.
Erdoan’s victory signals another hyper-nationalist, authoritarian turn.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

The new biofuels policy is high on ambition, but success will depend on the details
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Erdogan’s win is not good news

Turkey’s President Recep Tayyip Erdogan is set to further consolidate his hold over the country
after this week’s national elections. Mr Erdogan’s rightwing coalition won another parliamentary
majority, renewing his presidential mandate. But the results, combined with a referendum he won
last year, will lead to a new governmental structure in which the prime ministership will be
abolished, the president will have power over judicial appointments and extraordinary powers to
rule by decree. If this is indeed a time when strongmen have become popular with voters around
the world, Mr Erdogan’s victory would seem to be confirmation.

However, the Turkish leader’s victory is not good news either for his country or for the world at
large. When Mr Erdogan first came to power, he was acclaimed for synthesising a new political
narrative merging conservative Islamism with a secular constitution. His foreign policy sought a
“zero problems” relationship with his neighbours. Turkey’s was seen as among the brightest stars
of the emerging economies.

Today, Mr Erdogan’s vision is a dark and dangerous mirror image of this earlier promise. When
the Arab Spring toppled regimes around the Levant, Mr Erdogan formed an alliance with many of
the rebel groups, whether in Egypt or Syria. He deliberately picked a fight with Israel to enhance
his standing with the Arab street. At one point, his “neo-Ottoman” alliance included Egypt, Gaza
and, it seemed, Syria. These dreams of empire eventually foundered in Syria where Turkey’s
plans failed to materialise. Mr Erdogan was forced to reduce his ambitions to attacking a more
traditional Turkish enemy, the Kurdish enclaves in Syria and northern Iraq. In the run up to the
elections, Mr Erdogan portrayed himself as defending Turkey from numerous external enemies.
His zero-problem neighbourhood was now a zero-friend neighbourhood — and largely because of
his own machinations. Turkey’s economy is now heading off a cliff with the currency depreciating
and a balance of payments crisis looming. It is a testament to his political skills that the Turkish
president has converted his failures into a tale of a nation under siege whose only saviour is
himself.

Fortunately, Turkey is now far less able to cause mischief in its region than before. However,
much damage has already been done. Turkey has been reduced to a subsidiary of the Russia-Iran
axis that currently dominates the Levant and Mesopotamia. Erdogan has centralised so much
power inside Turkey that he may rule the country for another decade. In his victory speech, he
spoke of Turkey being an example to the rest of the world. That was true over a decade ago.
Today his country is a warning of the perils of personal hubris and overweening national ambition.
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India, Seychelles talk of ‘mutual welfare’

“We have expressed our strong desire to elevate our bilateral relation to a comprehensive
partnership of greater strategic partnership,” said Mr Faure.

India also declared that India will remain committed to Seychelles’ development.

“India is ready to finance three civilian infrastructure projects in Seychelles under Special Grant.
Government House, New Police Headquarters and the Office of the Attorney General is included
in this,” declared Prime Minister Modi.

India will remain committed to capacity development of Seychelles.

“India will send officials to Seychelles to support the country for projects that it decides for itself,”
Prime Minister Modi said.

President Faure expressed his country’s appreciation of the Indian moves and said that his
country will soon be celebrating the 250th anniversary of the arrival of the Indian origin people to
the archipelago.

The Prime Minister also thanked the visiting President for gifting two large Aldabra turtles that are
unique and are known to live for centuries.

Six agreements

Both sides sealed six agreements including one that will twin Panjim in Goa with Victoria of
Seychelles.

President Faure arrived in Gujarat on 22 June and has travelled to Goa before reaching Delhi on
Sunday.
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India to look forward for investments in 9 more projects from Asian Infrastructure Investment Bank
(AIIB), says the Union Minister of Railways, Coal, Finance and Corporate Affairs, Shri Piyush
Goyal
Ministry of Finance

India to look forward for investments in 9 more projects from
Asian Infrastructure Investment Bank (AIIB), says the Union
Minister of Railways, Coal, Finance and Corporate Affairs,
Shri Piyush Goyal

India is a sweet spot where the rule of law prevails to attract
investments

Posted On: 25 JUN 2018 4:15PM by PIB Mumbai

The Union Minister for Railways,Coal, Finance and Corporate Affairs,Shri Piyush Goyal
said that India is looking forward to investments in 9 more projects from Asian
Infrastructure Investment Bank after having picked up almost 28% of the bank’s total
lending so far of US$1.4 billion for 7 projects. The Finance Minister, Shri Goyal was
addressing a Press Conference today on the sidelines of the Third Annual Meeting of
the Asian Infrastructure Investment Bank (AIIB) which began in Mumbai today.
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Welcoming delegates from 86 countries, Shri Goyal pointed-out that in just three short
years, India has hosted three major events for international multilateral banks; the New
Development Bank (NDB), African Development Bank (ADB) and now the Asian
Infrastructure Investment Bank (AIIB) in quick succession.

Lauding AIIB for its robust processes, Shri Goyal said that it is a matter of great pride
that a concept that was floated in 2014 was able to mature in 6-7 months, and by 2015
we had a Multilateral Development Bank in place with India being the second largest
stakeholder with over 8% stake.’

Shri Goyal said that AIIB has focused its investment in India on lending to rural
infrastructure, energy and power, environmental protection, transportation and
telecommunication, water supply and sanitation and urban development and logistics
and it is a matter of great pride that India is the largest recipient of the $4.2 billion funds
disbursed by it  which constitutes 28% of its total investment so far.

 

Attributing robust framework and easy to navigate policies being the key reasons for
the investment flow into infrastructure in the country, the Union Finance Minister said
that India is a sweet spot where the rule of law prevails to attract investments.”Earlier
participating in the Governors Seminar-I on the theme of ‘Mobilizing Finance for
Infrastructure’, the Finance Minister pointed- out that integrity of people and process
would decide the investment discourse.



crackIAS.com
cr

ac
kIA

S.co
m

The Minister mentioned that Mumbai as a city has improved its ranking in Swachhta
Index significantly during the last few years and is engaging with international global
efforts for better quality of life.

By 2022, the Government as part of the Prime Minister’s plan will ensure every citizen
to have shelter on his head, 24x7 electricity, good toilet, clean drinking water, access
by road to his house and internet connectivity, he said. Industries Department,
Government of Maharashtra is the nodal Department, Maharashtra Industrial
Development Corporation (MIDC), Government of Maharashtra is the nodal agency,
Confederation of Indian Industry (CII) is the Professional Conference Organiser (PCO),
Research and Information Systems for Developing Countries (RIS) is the knowledge
partner, for the third Annual Meeting of AIIB.

About AIIB

The Asian Infrastructure Investment Bank (AIIB) is a multilateral development bank with
a mission to improve social and economic outcomes in Asia and beyond.
Headquartered in Beijing, we commenced operations in January 2016 and have now
grown to 86 approved members from around the world. By investing in sustainable
infrastructure and other productive sectors today, we will better connect people,
services and markets that over time will impact the lives of billions and build a better
future.

For more details on the exhibition, log on to http://aiib-am2018.gov.in/exhibition.php

To know more about Asian Infrastructure Investment Bank’s Third Annual Meeting log
on to:

http://aiib-am2018.gov.in/

https://www.aiib.org/

Hashtag: #AIIB2018

Twitter: @AIIB_Official @FinMinIndia @PIBMumbai & @PIB_India

 

 ********************
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India gifts aircraft to Seychelles

“We have provided hands-on training to the pilots and technical staff from Seychelles. We are
committed to extending full support to the teams involved in the maintenance and operation of the
aircraft,” HAL CMD T. Suvarna Raju said.

This is the second Dornier aircraft to be gifted by India to Seychelles; the first one was given in
January 2013. The second aircraft was announced by Mr. Modi when he visited the island nation
in March 2015, and the contract was signed in March 2017. The Dornier is equipped with a 360-
degree surveillance radar, a forward-looking Infra-red system, satellite communication, a traffic
collision and avoidance system and an enhanced ground proximity warning system, among
others.

The Do-228 can be used for EEZ monitoring, maritime surveillance, pollution monitoring and
control, search and rescue and commuter services.
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‘China proposed 2+1 format for India talks’

The spirit of the Wuhan informal summit echoed strongly last week during the visit of Nepal Prime
Minister K.P. Oli to Beijing, with China proposing a new dialogue mechanism that would also
involve India.

An official source told The Hindu that the Chinese side proposed to Mr. Oli a “two plus one” format
for dialogue. “This is different from a trilateral mechanism. Under the Chinese proposal, China and
India can jointly conduct a dialogue with a third regional country,” the source said.

The Chinese initiative is not Nepal-specific. “My impression is that the two-plus one formulation is
flexible and can be applied to any other country in South Asia,” the source said.

Meet with Xi

During Mr. Oli’s visit, the Chinese side made its intent clear to engage deeply with Nepal, and
develop special ties with its Himalayan neighbour. The hosts broke protocol by initiating Mr. Oli’s
meeting with President Xi Jinping, ahead of the customary delegation level talks with Prime
Minister Li Keqiang.

Yet, Beijing also made it plain that China-Nepal ties would be docked with India’s shared interests
as well. The Chinese leadership, in fact, made direct reference to the April Wuhan informal
summit, which has begun to have a cascading impact on the region. “The Chinese made it clear
that they were not interested in pursuing a zero-sum approach with Nepal. In fact, the hosts spoke
about the Wuhan informal summit between President Xi Jinping and Prime Minister Narendra
Modi, including the discussion between the two leaders on achieving greater regional cooperation,
which covered connectivity,” the source said.

During Mr. Oli’s visit, it had become evident that China was inclined to fulfill its ambitious agenda
with Nepal gradually, after ensuring that such steps were in sync with India’s interests.

Analysts say, that the Nepali side has understood the “big picture”, appreciating that China is keen
to build bridges with India, as Beijing’s friction with the U.S. under the Trump administration begins
to mount.

“Besides, bringing India on board is essential for enhanced regional connectivity, including a trans-
Himalayan corridor through Nepal, if President Xi’s Belt and Road Initiative is to achieve its full
potential,” the source observed.
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Modi urges AIIB to boost lending 10-fold to $40 bn

Narendra Modi  

Prime Minister Narendra Modi on Tuesday urged the Asian Infrastructure Investment Bank (AIIB)
to boost lending tenfold to $40 billion by 2020, and to $100 billion by 2025, in order to speed up
infrastructure financing across the region.

Addressing the third annual meeting of the China-backed multilateral lender, Mr. Modi sought to
woo investors by highlighting India’s economic progress and policy environment.

“India is one of the most investor-friendly economies in the world,” Mr. Modi said. “Investors look
for growth and macroeconomic stability. They want political stability and a supportive regulatory
framework to ensure protection of their investment.” He cited a recent sovereign ratings upgrade
as reflective of the country’s strong economic fundamentals. “India has emerged as a bright spot
in the global economy which is driving global growth as well,” he said. “We have liberalised the
FDI regime. Today, most sectors are on automatic approval route.” He said the size and growth of
the Indian market holds much potential and that the country’s per capita income had doubled in
the last decade.

‘Economies of scale’

“The size and scale of requirement in India gives the added advantage of economies of scale for
investors,” Mr. Modi said.

The AIIB started operations in January 2016 and has so far approved 25 projects in a dozen
countries with a total financing of more than $4 billion, which Mr. Modi described as a ‘good
beginning.’
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AIIB’s $100 million investment in India has filled a crucial gap

India has become the third country after China and South Korea to host the annual summit of the
Asia Infrastructure Investment Bank (AIIB). Even before the summit started, AIIB has announced
an investment of $100 million in the National Infrastructure Investment Fund, a public-private
initiative to finance infrastructure activities in India. Investment of another $100 million is under
consideration. Speaking at the event on Tuesday, Prime Minister Narendra Modi assured the
participants of India’s commitment to stay on the path of fiscal consolidation. The assurance is not
without reason. Higher deficits can lead to higher public debts which can spike interest rates in an
economy. Such developments can upset the long-term calculations infrastructure financing is
based on.

The theme of this year’s AIIB meeting is innovation and collaboration in mobilising finance for
infrastructure. The issue is extremely relevant for India. Our infrastructural requirements are too
large to be financed by the public sector. Infrastructure projects have played a large part in the bad
debt problem, which plagues the Indian banking sector. This has led to questions on whether long-
term infrastructure financing through commercial banks needs to be revisited. Making a project
remunerative is just one aspect of the challenges in infrastructure funding. A growing conflict
between infrastructural requirements and livelihood and sustainability concerns has increased
difficulties in this field. Institutions like AIIB, through their experience and wider knowledge pool,
have an important role to play on this front.

To be sure, there is also a need to look at the wider context in which the AIIB is operating. Jin
Liqun, president of the AIIB, is a former Chinese politician. AIIB’s board of governors has
representatives from all permanent members of the UN Security Council except the United States.
A substantial portion of Mr Jin’s opening remarks at the summit has been devoted to defending
globalisation and the benefits of free trade. It also talks about things such as China’s One-Belt-
One-Road initiative. It is clear that initiatives such as AIIB are also driven by China’s ambitions of
emerging as a leader in the international economic order.

While many in India may not be pleased with the Chinese dominance which comes with the AIIB,
Mr Jin said something which is important for India’s infrastructure managers: failure to ensure cost
recovery through rational pricing for infrastructure projects can derail both infrastructure
development and economic development. In democracies, ensuring this is more about political will
than technocratic knowledge.
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A New India is rising; it is an India that stands on the pillars of economic opportunity for all,
knowledge economy, holistic development, and futuristic, resilient and digital infrastructure: Prime
Minister Shri Narendra Modi at Opening Ceremony of Third Annual Meeting of AIIB
Ministry of Finance

A New India is rising; it is an India that stands on the pillars
of economic opportunity for all, knowledge economy,
holistic development, and futuristic, resilient and digital
infrastructure: Prime Minister Shri Narendra Modi at Opening
Ceremony of Third Annual Meeting of AIIB

PM calls upon AIIB to expand from financing 4 billion
dollars, to 40 billion dollars by 2020 and 100 billion dollars
by 2025

In a gentle way, you can shake the world – Union Minister
Shri Piyush Goyal recalls Mahatma Gandhi’s words, noting
that AIIB is gently shaking the world

Posted On: 26 JUN 2018 5:29PM by PIB Mumbai

 

The Prime Minister, Shri Narendra Modi has said that a ‘New India’ is rising – an
India that stands on the pillars of economic opportunity for all, knowledge economy,
holistic development, and futuristic, resilient and digital infrastructure. The Prime
Minister said that India, being one of the most investor-friendly economies in the
world, has emerged as a bright spot in the global economy. He said, “With a size of
2.8 trillion US Dollars, it is the seventh largest in the world. It is the third largest in
terms of purchasing power parity. In the fourth quarter of 2017, we grew at 7.7 per
cent. In 2018, we are projected to grow at 7.4 per cent.”
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The Prime Minister was addressing the Opening Session of the 3rd Annual Meeting
of the Asian Infrastructure Investment Bank (AIIB) in Mumbai today.

The PM said that India is happy to have this opportunity to deepen its engagement
with AIIB and its members. He recalled that AIIB started its financing operations in
January 2016 and in less than three years, it has 87 Members in its fold. Shri Modi
further said, “With a committed capital of 100 billion dollars and huge need for
infrastructure in Member Countries, I take this opportunity to call upon AIIB to
expand from financing 4 billion dollars, to 40 billion dollars by 2020 and 100 billion
dollars by 2025”.

 

Lauding the efforts of AIIB, the Prime Minister said, “India and AIIB are both strongly
committed to making economic growth more inclusive and sustainable. In India, we
are applying novel Public Private Partnership models, Infrastructure Debt Funds,
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and Infrastructure Investment Trusts to fund infrastructure.”

 

Speaking further on the occasion, the Prime Minister said that India is trying to
develop brownfield assets as a separate asset class for infrastructure investment.
Such assets, having passed the stages of land acquisition and environment and
forest clearances, are relatively de-risked. Hence, for such assets, institutional
investment from pension, insurance and sovereign wealth funds are likely to be
more forthcoming, noted the PM.

The Prime Minister said, “Our macro-economic fundamentals are strong with stable
prices, a robust external sector and a fiscal situation firmly in control. Despite rising
oil prices, inflation is within the mandated range. The Government is firmly
committed to the path of fiscal consolidation”. The Government debt as a
percentage of GDP is also consistently declining, he added.

Counting India as an extremely low-risk political economy from a foreign investor’s
perspective, the Prime Minister, Shri Modi said, “The Goods and Services Tax
(GST) is one of the most significant systemic reforms that our country has
undergone. It works on the One Nation – One Tax principle. It reduces tax
cascading, increases transparency, and adds to logistics efficiency. All of this makes
it easier for the investor to do business in India.”



cr
ac

kIA
S.co

m
crackIAS.com

He said that the size and growth of the Indian market hold much potential. India’s
per capita income has doubled in the last ten years. We have over 300 million
middle class consumers. This number is expected to double in the next ten years.
The size and scale of requirement in India gives the added advantage of economies
of scale for investors, said the Prime Minister.

Observing that agriculture is the lifeline of the Indian economy, the PM said that the
Government is promoting investments in warehouses and cold chains, food
processing, crop insurance & allied activities.

Read the PM's full address here.

Earlier, welcoming the Prime Minister, the Union Minister for Railways, Coal,
Finance and Corporate Affairs, Shri Piyush Goyal, in his initial remarks said that the
newly emerging institutions have the potential to redefine the contours of multilateral
financing and set new rules for engagement. He said that multilateralism has helped
the world achieve inclusive economic growth across countries at different stages of
development. The Finance Minister said that we need to strengthen the multilateral
cooperation to help us meet the challenges of climate change, economic slowdown
in some parts of the world and rising protectionism.
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Holding inclusive growth as the key element, the Finance Minister, Shri Goyal said
there is a need to develop faster processes for loan disbursement as India is a
leading emerging economy and favoured investment destination.

Over the five-year period of 2017-2022, India will need US$750 billion for energy,
transportation and urban development and we have budgeted infrastructure
spending of US$90 billion for 2018-19. AIIB will be an important pillar in meeting this
requirement, Shri Goyal concluded.

 

Earlier, in his address, AIIB President, Mr. Jin Liqun said, “Between now and 2030,
Asia investment in infrastructure must rise to US$2 trillion a year, or roughly triple of
what it has been in the past.”

“Asian developing countries now account for 60% of global growth, while roughly
two-thirds of global trade is part of value-chains passing through Asia. Yet still today,
11% of Asia’s population remains in poverty. It is against this backdrop that AIIB
was formed. Economic openness and investment in infrastructure drew Asia’s
growth in previous stages. Now, much more needs to be done to ensure the future
continues to brighten for all of Asia”, Mr. Liqun added.
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In conclusion, Mr. Liqun said ,”Solid global growth is crucial for our members to
meet their objectives and an open trading system is a foundation of that global
growth. I look forward to working with all of you towards this end”.

Industries Department, Government of Maharashtra is the nodal Department,
Maharashtra Industrial Development Corporation (MIDC), Government of
Maharashtra is the nodal agency, Confederation of Indian Industry (CII) is the
Professional Conference Organiser (PCO), Research and Information Systems for
Developing Countries (RIS) is the knowledge partner, Federation of Indian
Chambers of Commerce & Industry (FICCI) is the Exhibition partner for the 3rd
Annual Meeting of AIIB.

 

In the past, AIIB Annual Meetings were held at Beijing, China in 2016 and Jeju,
Republic of Korea in 2017.

 

                                                 ****************

DSM/RM/NW/DJM
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On Iran, the US can’t push India further

The US wants India to completely cut petroleum imports from Iran, the country’s third-largest
supplier of oil, in a little more than four months, with no scope for a waiver of sanctions that
Washington intends to impose. The move, also applicable to China, the largest importer of oil, has
already roiled financial markets around the world. In the past, the US granted waivers to Indian
and Chinese entities provided there was a gradual reduction in imports of Iranian oil. With the
rupee at a low and the higher prices of crude, the measure will have significant implications for
inflation and growth of the Indian economy.

All of this comes against the backdrop of growing fears about a trade war brought on by
protectionism and tit-for-tat tariffs. The proposed sanctions are an outcome of President Donald
Trump’s decision to pull the US out of the Joint Comprehensive Plan of Action, or the Iran nuclear
deal. Some have suggested the latest US move is part of its efforts to influence crunch talks in
Vienna next month between Iran and the other signatories to the nuclear deal.

Experts believe it is unlikely that China will end its imports of Iranian oil, especially at a time when
it is engaged in a burgeoning trade war with the US. India finds itself caught in other pulls and
pressure — while New Delhi has worked with Washington to address legitimate concerns related
to Tehran’s nuclear programme, India has had long-standing friendly relations with Iran, which
remains the third-largest supplier of crude after Saudi Arabia and Iraq despite efforts to reduce
dependence on Iranian crude.

At a time when the US administration is projecting India as a key partner in what is now known as
the “Indo-Pacific” region, such measures that dictate terms and appear to set the agenda for India
are hardly likely to go down well with policymakers in New Delhi. For a leader who relies so much
on the dictum “America First”, Mr Trump should realise that other countries too have the right to
put their own interests first. The US should also pause to consider the fact that other signatories to
the Iran nuclear deal have chosen to stick with efforts to salvage the accord instead of backing the
solitary path it has adopted. The Iranian nuclear issue is unlikely to be adequately addressed
through such unilateral actions, and countries such as India and China have the right to adopt a
path that best suits their interests.
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Cabinet apprised of Implementing Arrangement between India and France on Cooperation on
Maritime Awareness Mission
Cabinet

Cabinet apprised of Implementing Arrangement between
India and France on Cooperation on Maritime Awareness
Mission

Posted On: 27 JUN 2018 3:45PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has been appraised of the
Implementing Arrangement (IA) for Pre-formulation Studies of a Maritime Domain Awareness
Mission signed between India and France on 10th March 2018.

    The proposed joint mission will be devoted to maritime domain awareness, with the objective to
provide relevant data and services to both nations. The objective is to monitor the maritime traffic
and to identify the non-compliant ships at the maximum possible revisit frequency. The monitoring
system would provide an end to end solution for detection, identification, monitoring of vessels in
the regions of interest for India and France.

    As per the IA, Indian Space Research Organization (ISRO) and Centre Nationale Dètudes    
Spatiales (CNES), France will jointly undertake various activities during these pre-formulation
studies and present the pre-formulation concept study results to the respective senior
management for review within one year of its signing.

****

KS/SNC/SH
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Rethinking the referendum

On Saturday, June 23, just two years to the day since the referendum in which Britain and
Gibraltar (including Commonwealth citizens resident there) voted to leave the European Union
(EU), over 100,000 people marched through London to call for a second referendum on Britain’s
decision to leave. Some waved EU flags, others had placards calling for a “People’s Choice,
Proper Choice”, and others again wore t-shirts with the message “Rethink Brexit, Renew Britain”.
The participants ranged in age and background, though there were many young people. One
carried a sign, “I’m 16, Brexit Stole my Future.”

“A chaotic government trying to push us over the cliff edge,” Caroline Lucas, the co-leader of the
Green Party, told those gathered there. She pointed to a range of promises made during the
course of the referendum campaign by the Leave side that had been unfulfilled, such as £350
million a week extra for the National Health Service (NHS) as well as the difficulties related to
Northern Ireland and other matters that voters had not been aware of at the time of the vote. “It is
time for you to decide, for you to take back control,” said Gina Miller, the campaigner who had
taken the government to the Supreme Court over parliamentary accountability for Brexit. Pointing
to the House of Commons, where MPs last week had voted by a slim majority to pass the central
plank of Brexit legislation, the EU Withdrawal Bill, she said it was “dishonest” for politicians to
suggest that “they still believe the will of the people is still the same as two years ago.”

Two years on, as Britain remains as divided over the issue of leaving the EU, public debate has
continued and gained ground on the virtues of a second referendum. Initially those concerned
about the direction of Brexit policy had focussed, like Ms. Miller, on pushing for greater
parliamentary accountability, but with both main political parties committed to respecting the “will
of the people” and leaving the European single market (the Labour party is more committed to
some form of custom union membership), opposition has turned elsewhere.

The arguments are far from straightforward. Though won by a slim majority of 51.9% to 48.1%, the
referendum result followed a high turnout of 72.2% which was well above the figure for recent
general elections (which has ranged between 61% and 69% in the past decade). Contrary to initial
suggestions that young people had not participated, subsequent research by two LSE academics
found that around 64% of 18 to 24 year olds took part in the referendum, which was almost
identical to the turnout for 40 to 54 year olds (for those aged 65 and over the turnout hit 90%).

Nevertheless, arguments have focussed on the closeness of the margin, and what was voted on.
Was a 50% threshold high enough, and was a mere 3-4% gap wide enough for such a
fundamental and irreversible decision that was to determine the future of generations to come?

And what of the question put to people in the referendum itself: “Should the United Kingdom
remain a member of the European Union or leave the European Union?” What did leaving and
Prime Minister Theresa May’s now notorious slogan “Brexit means Brexit” entail?

Did it necessarily involve leaving the single market (the elimination of tariffs, quotas, and the free
movement of goods, services, capital and people)? Or the customs union (the clubbing together of
countries to apply identical tariffs at the border)? Norway, Iceland and Liechtenstein are part of the
single market but not the EU, while non-member Turkey is part of a customs union with the EU,
while also not a member.

There have also been questions around the veracity of some of the claims made during
campaigns such as the NHS pledge (referred to by Ms. Lucas at the protest) made by Vote Leave,
the leading group that campaigned to leave the EU, and which was supported by politicians like
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Foreign Secretary Boris Johnson. The NHS pledge has in fact become a rallying point for the
opposition movement. Earlier this month, the government courted anger, including from
Conservatives, over funding for the NHS that was touted as a Brexit dividend. There are also
concerns around the promises made to particular communities: former Cabinet Minister Priti Patel
was among those who drew support from the Indian community for leaving the EU by suggesting
that ending freedom of movement from the EU could give the government space to be more
lenient towards non-EU nationals. Since then the government has continued to maintain its tough
stance on immigration, refusing to budge on an immigration cap, and excluding Indian students
from a relaxation of documentation requirements.

New problem areas have continued to arise particularly over the Irish question, which has proved
to be one of the issues hardest to resolve at the heart of Brexit. Leaving the single market and the
customs union would result in a “hard” border on the island of Ireland, jeopardising the fragile
peace process under way that has heavily relied on the fluid boundary and deep economic and
social links. With the May government’s Northern Irish ally, the DUP, heavily opposed to anything
that results in a different regulatory or customs regime in Northern Ireland and the rest of the U.K.,
options for an innovative solution are extremely limited. Business groups have become more and
more vocal over their concerns, with Airbus warning that its future in the U.K. was at stake under a
no-deal scenario, while the Society of Motor Manufacturers & Traders, which represents the auto
industry, said that investment was already taking a hit from the uncertainty around Brexit. “With
every week that passes, new facts emerge that no one knew about during the referendum,”
warned Labour MP and People’s Vote advocate Chuka Umunna earlier this month.

Further complicating matters have been questions over Vote Leave, and Leave.EU, another of the
major Brexit campaign groups. Last month, the Electoral Commission fined Leave.EU £70,000 for
breaking spending rules during the referendum, while its investigation into spending by Vote Leave
is due to be published next month. A draft version of the report had concluded that rules had been
flouted, the BBC recently reported.

However, not everyone is convinced of the role of referendums: if a referendum on such a crucial
issue lay at the heart of the problem, would pushing for another one be the right road ahead?
Would gaining a meaningful say for Parliament be a better focal point?

Whether Parliament has been guaranteed a “meaningful say” depends on who one asks. Last
week, the government managed to win support for its EU withdrawal bill after offering certain
“assurances” to potential Conservative rebels around the role that Parliament would have.
However, the extent to which those guarantees can be relied on remains unclear with some
suggesting that the so-called “assurances” simply involved the government reiterating what was
standard procedure already.

In the meantime, the push for another referendum continues, but with a warning from some of its
advocates. “If we are to succeed, we cannot repeat the mistakes of the past,” said Ms. Lucas at
the rally, calling for the new campaign to avoid the pitfalls of the initial Remain campaign. This
campaign had been dubbed “project fear” for its concentration on the economic dangers of leaving
the EU, while its focus on enlisting top economists, politicians and others had led to leave
campaigners whipping up the “anti-establishment” vote against them. “Our campaign must be
radical, it must be young, it must be diverse; it must listen to people, empower them and create
reasons for hope,” she said. “We must be different to win and we have to win.”

vidya.ram@thehindu.co.in
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Stranded on migration

 

More than 1.8 million migrants have come to Europe since 2014, mostly from West Asia and
Africa. This has become a contentious electoral issue across Europe with right-wing populists
capitalising on an anti-migrant sentiment for electoral gains. While migrant inflows have fallen
since their peak in 2015-16, some countries such as Italy, Spain and Greece have each accepted
12,000-15,500 migrants this year alone. EU countries are now grappling with (and fighting over)
the treatment of migrants within their territories and related policies. The temporary migrant
resettlement system of 2015, which was formulated to distribute migrants across the EU, failed
when many countries refused to meet their quotas. Migration is top of the agenda when leaders
meet for a European Council meeting in Brussels today.

Earlier this month, Italy’s Interior Minister, Matteo Salvini, refused to grant MV Aquarius, a ship
that had rescued 629 migrants, docking permission. The ship was finally allowed to dock at
Valencia, Spain, after food had run out and the UN refugee body had made appeals. More than
600,000 migrants have arrived in Italy from Africa in recent years. Mr. Salvini wants to deport
500,000 of those who are in Italy, fix the migrant resettlement system, build migrant reception
centres in Africa, and do away with the Dublin Regulation which says refugees must apply for
asylum in the EU country where they first landed.

More than 1.6 million migrants have made their way to Germany since 2015, the bulk of them
arriving when Chancellor Angela Merkel suspended EU migration rules in 2015 to accept migrants
stranded in other countries. This issue has since been used to attack Ms. Merkel politically, and
last year helped the far-right Alternative for Germany win seats in the German parliament for the
first time. It now threatens the coalition government headed by Ms. Merkel’s Christian Democratic
Union (CDU), with Interior Minister Horst Seehofer, who heads the Christian Social Union, the
CDU’s Bavarian sister party, saying he will not allow migrants registered in other countries to enter
Germany. Mr. Seehofer has given Ms. Merkel until the end of this week to secure an EU deal on
migration, an outcome that Ms. Merkel has said is unlikely. If Mr. Seehofer follows through on his
proposal, it is likely to get him sacked, putting the governing coalition at risk.
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Encouraging mediation to settle disputes

Photo: Facebook/@uncitral  

Beginning this week, India will participate in deliberations at the United Nations Commission on
International Trade Law (UNCITRAL) in New York on an important issue concerning resolution of
commercial disputes. Commercial disputes are resolved not only through courts and arbitration but
also through mediation. The deliberations will consider how these settlement agreements in
disputes in international commercial transactions will be implemented by courts in different
countries.

Several concerns make this draft important for India and its businesses. Mandatory pre-litigation
mediation has been introduced in commercial disputes. The adoption of the convention will
address a policy gap on outcomes from the mediation process involving cross-border disputes.
With a definitive legal framework recognising and enforcing mediated settlement agreements,
businesses will be encouraged to consider mediation in managing and resolving disputes that
arise in their commercial transactions. India has lost substantial earnings as a result of
international disputes being taken for resolution outside the country. Strengthening the dispute
resolution policies will encourage dispute resolution in India, where the commercial relationship
once began.

As is evident, international transactions involve the application of different laws, by virtue of the
persons from different countries being involved, or their undertaking a business in a third country.
The draft convention that is now under consideration relates to the enforcement of settlement
agreements arising from disputes in international commercial contracts. The convention will link
laws adopted by countries to recognise domestic mediation and extend them beyond their
boundaries. UNCITRAL has formulated principles on which countries should recognise and
enforce mediation agreements arising from cross-border disputes. Once formalised, countries will
have a consistent framework for enforcing mediation agreements made in other countries.

The draft convention defines mediation as a “process whereby parties attempt to reach an
amicable settlement of their dispute with the assistance of a third person (the mediator). The
mediator lacks the authority to impose a solution upon the parties to the dispute.” Courts of a
country before which a mediated settlement agreement is brought must ensure implementation of
the terms of settlement. The courts will allow a party to a settlement agreement to rely on this
agreement as a defence in cases filed on the basis of disputes already settled by the agreement.

When the settlement agreement comes up before the court for implementation or enforcement, the
court will review it on the basis of certain conditions. These include the capacity of the parties to
enter into the agreement, the question whether the subject matter of the agreement is one that can
be settled through mediation in terms of its domestic laws, and so on. Once the agreement has
been reviewed, the court must enforce the agreement on the terms agreed. Courts can decline
enforcement only on these conditions. The importance of the draft convention is in the
identification of these conditions after careful deliberation.

Mediated settlement agreements typically don’t need court assistance for enforcement since the
terms of settlement have been chosen and determined by the parties. However, with this
convention comes the certainty that settlement agreements through mediation will be
acknowledged as a resolution of the dispute, and will be respected and enforced. Further, if the
court were to decline enforcement, this will be done on grounds that are known to international
parties.
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One hundred and seventy-four countries recognise mediation and conciliation as a method of
resolving disputes, and as an alternative to going to courts. International business and dispute
resolution institutions such as the International Chamber of Commerce, the Singapore
International Mediation Centre and the World Intellectual Property Organisation all have
established rules and assist businesses in resolving disputes through mediation. Businesses, in
turn, have turned to mediation as the first step in resolving differences that arise in their
international disputes. The convention is opportune and will facilitate legal reform to ease dispute
resolution.

Chitra Narayan is a Chennai-based advocate and mediator
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How a failing port gave China vital foothold

Hambantota port in June 2012, when commercial operations began.AFPIshara S.KODIKARA  

Every time Sri Lanka’s President, Mahinda Rajapaksa, turned to his Chinese allies for loans and
assistance with an ambitious port project, the answer was yes.

Yes, though feasibility studies said the port wouldn’t work. Yes, though other frequent lenders like
India had refused. Yes, though Sri Lanka’s debt was ballooning rapidly under Mr. Rajapaksa.

Over years of construction and renegotiation with China Harbor Engineering Co., one of Beijing’s
largest state-owned enterprises, the Hambantota Port Development Project distinguished itself
mostly by failing, as predicted. With tens of thousands of ships passing by along one of the world’s
busiest shipping lanes, the port drew only 34 ships in 2012. And then the port became China’s.

The transfer gave China control of territory just a few hundred miles off the shores of a rival, India,
and a strategic foothold along a critical commercial and military waterway.

Election funding?

The debt deal also intensified some of the harshest accusations about President Xi Jinping’s
signature Belt and Road Initiative: that the global investment and lending programme amounts to a
debt trap for vulnerable countries around the world, fuelling corruption and autocratic behaviour in
struggling democracies.

During the 2015 Sri Lankan elections, large payments from the Chinese port construction fund
flowed directly to campaign aides and activities for Mr. Rajapaksa, who had agreed to Chinese
terms at every turn and was seen as an important ally in China’s efforts to tilt influence away from
India in South Asia. The payments were confirmed by documents and cash checks detailed in a
government investigation seen by The New York Times . Though Chinese officials and analysts
have insisted that China’s interest in the Hambantota port is purely commercial, Sri Lankan
officials said that from the start, the intelligence and strategic possibilities of the port’s location
were part of the negotiations.

Indian officials, in particular, fear that Sri Lanka is struggling so much that the Chinese government
may be able to dangle debt relief in exchange for its military’s use of assets like the Hambantota
port — though the final lease agreement with China forbids military activity there without Sri
Lanka’s invitation.NY Times
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Nepal welcomes ‘2+1’ dialogue mechanism

Shakti Basnet, Nepal’s Minister of Environment.Wikimedia commons  

Nepali officials are mulling over China’s proposal of a “two-plus-one” mechanism, where Beijing
and New Delhi can jointly hold a dialogue with a third country in South Asia.

“We welcome the two-plus-one format as we are confident that such a dialogue will be conducted
in a spirit of equality and mutual respect,” Shakti Bahadur Basnet, Nepal’s Minister of Forests and
Environment, told The Hindu in Beijing.

The Chinese side has been emphatic that its relations with the Nepal will be conducted according
to the five principles of peaceful coexistence — the basis for a foreign policy among equals.

‘Five principles’

The joint statement issued at the end of last week’s visit to China of Nepal’s Prime Minister K.P.
Sharma Oli stressed that China-Nepal ties “maintained the momentum of healthy development on
the basis of the Five Principles of Peaceful Coexistence, which sets a model of harmonious
coexistence between countries of different sizes and social systems”.

Separately, an official source had earlier told The Hindu that the Chinese side proposed to Mr. Oli,
a “two-plus-one” format for dialogue. Mr. Basnet pointed out that in the era of globalisation, it was
imperative for Nepal to maintain close ties with both its neighbours — China and India.

The Nepali Minister saw the rise of China and India as a “big opportunity” for the development of
Nepal. “Nepal’s two big neighbours are developing very fast. It is a big opportunity for us if we can
manage our relations with both countries properly.” “In this way Nepal wants to be a bridge
between India and China,” he observed.

Mr. Basnet said that Nepal “understands the spirit of Wuhan,” alluding to the “informal summit” in
April between Chinese President Xi Jinping and Prime Minister Narendra Modi. He said that Nepal
was looking for a partnership with China and India to develop connectivity in the Himalayan nation.
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U.S. postpones 2+2 dialogue with India

The dialogue was designed following a summit-level meeting between Donald Trump and
Narendra Modi in 2017  

“U.S. Secretary of State Pompeo spoke to External Affairs Minister Sushma Swaraj a short while
ago to express his regret and deep disappointment at the U.S. having to postpone the 2+2
Dialogue for unavoidable reasons,” said Raveesh Kumar, Official Spokesperson of the Ministry of
External Affairs in a late evening message on his social media account.

“Secretary Pompeo sought External Affairs Minister Swaraj’s understanding and they agreed to
identify new mutually convenient dates to hold the dialogues at the earliest in India or the U.S.,”
said the Spokesperson.

The talks were expected to boost bilateral ease of ties in the backdrop of growing disagreement
over the Iran nuclear deal and the brewing tariff war between the two sides. The high-level
dialogue was designed to address bilateral issues following a summit-level meeting between
President Donald Trump and Prime Minister Modi in 2017. Both Defence Miniser Nirmala
Sitharaman and External Affairs Minister Sushma Swaraj were expected to travel to the U.S. for
the meeting with Secretary of Defence Mattis and Secretary of State Pompeo.

The talks were postponed earlier once when the previous Secretary of State Rex Tillerson was
asked to quit by President Trump in March 2018. It was previously scheduled for April. However
the latest postponement which is also being considered as cancellation by some quarters comes
in the backdrop of growing differences between India and the U.S. over the Iran nuclear deal.

Last week, External Affairs Minister Swaraj met her French counterpart Jean Yves Le Drian where
both sides agreed to “maintain” the Iran nuclear deal that allows for global trading with Tehran.

The latest reports suggest that the U.S. has given a November deadline to Indian and Chinese
companies that continue to trade with Iran disregarding U.S. Treasury’s sanctions.
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‘2+2 postponed due to scheduling issue’

U.S. Secretary of StateMike Pompeo.AFPMARK WILSON  

The abrupt postponement of the first 2+2 dialogue between India and the U.S., which was earlier
scheduled to take place on July 6, has nothing to do with any disagreement between the two
countries, a spokesperson of U.S. State Department told The Hindu .

“This scheduling change has nothing to do with trade, sanctions, or any other policy issues. We
remain firmly committed to our partnership with India and look forward to rescheduling the 2+2 as
soon as possible,” the spokesperson said, when asked whether the postponement of the July 6
event was linked to disagreements between India and U.S. on sanctions against Iran and trade.

“The U.S.-India relationship is a major priority for this administration, and we look forward to
continuing to strengthen[ing] our partnership,” the official said.

Pompeo’s Korea visit

Sources familiar with the developments said that the postponement of the dialogue is linked to
other travel plans for Secretary of State Mike Pompeo, who has emerged as the point man for Mr.
Trump’s risky foreign policy ventures. He will be travelling to North Korea on July 6, according to
The Financial Times . He is also in charge of preparations ahead of a possible meet between Mr.
Trump and Russian President Vladimir Putin in mid-July.

Mr. Pompeo and External Affairs Minister Sushma Swaraj agreed that the 2+2 dialogue between
the two countries “would be rescheduled as soon as possible at a mutually convenient time and
location,” when they spoke on the phone on Wednesday, the spokesperson said.

“Secretary Pompeo conveyed to Minister Swaraj his regret at the postponement of the 2+2
dialogue previously scheduled to take place on July 6,” the official said, adding that India’s central
role in U.S. national security is enshrined in the President’s National Security Strategy which has
noted that “We welcome India’s emergence as a leading global power and stronger strategic and
defence partner.”

Meanwhile, the U.S. has proposed that a meeting between Defence Minister Nirmala Sitharaman
and Defense Secretary James Mattis could take place on July 6. However, India has reservations
about going down that path, it has been learnt, though New Delhi is yet to respond officially to the
proposal.

“The rescheduling of the 2+2 dialogue is purely a scheduling issue, and other speculations are
unfounded,” said Mukesh Aghi, president and chief executive officer of the U.S.-India Strategic
Partnership Forum. “Tremendous progress is happening on strategic issues and you will see it
soon,” he said.
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‘India shouldn’t meddle with our political affairs’

India can have the biggest political impact on Sri Lanka’s election, former President Mahinda
Rajapaksa has said, adding that he hoped India will not “meddle with” Sri Lanka’s internal political
affairs. He made the comment in an interview to The Daily Mirror on Thursday, responding to a
question on the possible influence of the West and India on the Sri Lankan presidential election,
likely to be held by the end of 2019. “It is not that big,” Mr. Rajapaksa said, on the West’s ability to
determine poll outcomes.

India’s role in 2015

Following his election defeat in January 2015 to an eclectic coalition led by his former Cabinet
colleague Maithripala Sirisena, Mr. Rajapaksa has, on different occasions, alluded to India’s role in
toppling his government. In an interview to The Hindu in March 2015, he said “it was very clear”
that India’s Research and Analysis Wing (RAW), possibly along with Western agencies, backed
the opposition alliance that unseated him.

Clarifying that he was not accusing Prime Minister Narendra Modi, who had been in power for less
than a year then, he said it was part of India’s “long-term plan”, as New Delhi had “misunderstood”
him “over the Chinese question”.

Thursday’s interview comes in the wake of recent speculation over the candidate that the
Rajapaksa camp might field in the presidential election.

While the ruling coalition is fractured and perceived to be weak, Mr. Rajapaksa himself cannot
contest a third term. The 19th Amendment to the Sri Lankan Constitution adopted in 2015 puts a
two-term limit.

While it is strongly rumoured that the candidate could be someone from his own family, Mr.
Rajapaksa said: “We will decide at the right time”.
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Revise relations with Iran, Haley tells India

“I think as a friend [of the U.S.] India should decide whether [Iran] is a country they want to
continue doing business with,” she said adding that her conversation with Mr. Modi had been a
“constructive” one. The comments by Ms. Haley appear to be a part of a concerted campaign by
the U.S. to ensure that India, Iran’s second biggest oil-importer after China, cuts its oil trade.

This is will prove especially tricky since New Delhi had committed to raising its imports from
Tehran by as much 25% after a visit by Iranian President Rouhani in February this year. The U.S.
strictures follow President Trump’s decision in May to pull out of the Joint Comprehensive Plan of
Action (JCPOA) multilateral nuclear deal and subsequently bring in the Countering America's
Adversaries Through Sanctions Act ( CAATSA) law that sanctions countries dealing with the
Washington’s “adversaries”.

On Wednesday, a senior U.S. State Department official had clarified that India must comply with
the U.S. sanctions against Iran and bring oil imports to “zero” by its November 4 deadline. “We
have seen the statement made by the State Department official,” MEA spokesperson Raveesh
Kumar said. “The statement was not India specific and applies to all countries.”
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The deepening disconnect

If there were any doubts about a ‘disconnect’ between New Delhi and Washington in the past few
months, the U.S.’s decision to put off the first ‘2+2’ dialogue with India should put them to rest. The
2+2, as the enhanced engagement between the Ministers of Foreign Affairs and Defence is called,
was an outcome of Prime Minister Narendra Modi and U.S. President Donald Trump’s first
meeting last June in Washington. Exactly a year later, it is still to take off.

If the optics are bad, the messaging is worse. Since January, the U.S.’s Countering America’s
Adversaries through Sanctions Act against those conducting business with Russia and Iran, as
well as its decision to walk out of the Iran nuclear deal have come right up against India’s
interests. India has, in turn, tightened its engagement with Russia, China and Iran, with Prime
Minister Modi advocating a course of “strategic autonomy”. On bilateral trade, hardly a week goes
by without the U.S. and India firing one salvo or another. And on their strategic relationship,
upgraded to a ‘major defence partnership’ only recently, the two governments have failed to make
progress on signing foundational agreements, which in turn has held up talks on defence
procurement and technology transfers. Simply put, seldom in the past two decades since India
and the U.S. rebooted ties have the two sides differed so publicly on so many fronts at the same
time.

Unfortunately, one of the areas they had made good progress on, the U.S.’s South Asia policy,
also appears to be in trouble. According to the policy announced about ten months ago, India was
to be central to the U.S.’s efforts in Afghanistan while Pakistan would be ‘put on notice’ for its
support to terror groups, including those that target India. The year began with Mr. Trump’s tweet
lashing out at Pakistan, followed by suspension of U.S. military aid. The U.S. also sought to
“greylist” Pakistan at the Financial Action Task Force on terror financing. However, there are
enough indications that Mr. Trump’s South Asia policy is veering towards the U.S.’s Af-Pak policy
of the past with the U.S. engaging Pakistan to help with Afghanistan, and India consigned a more
supplementary role.

The first indicator of this shift is the increase in U.S.-Pakistan engagement, in conjunction with a
rapid improvement in Pakistan-Afghanistan ties. In March, the then Pakistan Prime Minister,
Shahid Abbasi, met U.S. Vice President Mike Pence in Washington, and a few weeks later Afghan
President Ashraf Ghani and Mr. Abbasi finalised the seven-point Afghanistan-Pakistan Action Plan
for Peace and Solidarity. In June, Mr. Pence spoke with caretaker Prime Minister Nasirul Mulk.
Next, U.S. Secretary of State Mike Pompeo spoke with Pakistan Army Chief Qamar Javed Bajwa,
who then travelled to Kabul just ahead of the surprise Eid ceasefire between Afghan forces and
the Taliban. During his visit to Kabul, General Bajwa also met the U.S. Commander for the
Resolute Support Mission, General John Nicholson.

None of these appear to be coincidental, and together point to coordinated contacts between
Washington, Kabul and Islamabad-Rawalpindi. Admitting as much in Washington, Mr. Trump’s
point person for the region, Lisa Curtis, said that the U.S. had formally requested Pakistan to help
facilitate the three-day Eid ceasefire. Concurrently, the U.S. administration’s language on Pakistan
with Afghanistan has softened, and Ms. Curtis said this month that the U.S. sought to “understand
Pakistan’s own core security concerns and ensure that its (Pakistan’s) interests are taken into
account in any peace process.”

While the U.S. State Department has called for Pakistan to act against all groups operating in its
territory, including the Lashkar-e-Taiba (LeT) and Jaish-e-Mohammed (JeM), its own military
actions have left many in Delhi bemused. To begin with, while the U.S. has carried out a number
of drone strikes since Mr. Trump announced his new policy, the large bulk of them are on Afghan,
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not Pakistani, territory. According to the U.S.-based Bureau of Investigative Journalism, which
tracks all reported strikes, American forces carried out more than 100 air and drone strikes in
Afghanistan in 2017, and more than 40 till date in 2018. The corresponding figures for strikes in
Pakistan are five and one, respectively.

What’s more, among the most prominent “kills” were leaders of groups that Pakistan had called on
the U.S. to target, most prominent of them being Tehreek-e-Taliban Pakistan chief Mullah
Fazlullah. His killing in June is believed to be a direct trade-off for Pakistan’s assistance in bringing
Afghan Taliban leaders to agree to the ceasefire, the first time they have done so. In an article in
The New York Times on Wednesday, Mr. Ghani expressed his gratitude for the ceasefire, and the
ensuing, albeit short-lived, peace that saw ordinary Afghans and Taliban fighters greeting each
other. Extending another offer for talks, he wrote: “I will sit and negotiate with the Taliban’s leader,
Mawlawi Haibatullah Akhundzada, anywhere he wants.”

While the killing of terrorists anywhere as well as the cessation of hostilities must be welcomed by
India, the contrast in terms of action it has demanded cannot be ignored. LeT chief Hafiz Saeed,
the mastermind of the Mumbai 26/11 attacks, is now addressing political rallies in Lahore for
parliamentary elections in which his son and son-in-law are candidates, and JeM chief Masood
Azhar lives undisturbed in his Bahawalpur home. Last month, he issued threats against India
during the Kashmir cease-ops.

Finally, there are India’s regional concerns that stem from Mr. Trump’s Iran policy, which has
spurred new sanctions against all countries and companies doing business in Iran and imposed a
November 4 deadline to reduce oil imports from Iran to “zero”. Regardless of India’s determination
to go ahead with its dealings with Iran, the impact of American restrictions will be felt in Chabahar
Port, once billed as India’s gateway to Afghanistan, and a key component of its role in the U.S.’s
South Asia policy. During the previous U.S. administration’s sanctions regime, India was able to
get a ‘carve out’ for its port project and the railway line to Afghanistan through Zahedan. But there
is no indication that the Trump administration will offer any such exemptions. Besides, as India is
made perforce to yield to the U.S. on cutting oil imports, the Iranian regime is likely to look with
disfavour at India’s engagement in Chabahar as well.

Clearly, none of these predicaments is new, and India has pulled the situation to its advantage in
the past. The difference this time is that the India-U.S. dialogue is not as robust as before, while
India’s planned engagements with Russia Iran and China in the next few months may render
bilateral ties yet more difficult. Rescheduling the 2+2 at the earliest opportunity, in the face of the
high stakes involved for both New Delhi and Washington, is crucial.
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